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Forthcoming events

Dubai, UAE, March 4–5, 2002, Middle East
ship repair. Details: Conference Connection
Administrators Pte, 212A Telok Ayer Street,
Singapore 068645. Tel: +65 226 5280; fax:
+65 226 4117; e-mail: info@cconnection.org;
www.cconnection.org/iogchome.htm.

Houston, Tx, USA, March 4–8, 2002, train-
ing course on Horizontal & directional drill-
ing. Details: GSM Training Services, PO Box
50790, Amarillo, Tx 79159-0790, USA. Tel:
+1 806 358 6894; fax: +1 806 358 6800;
e-mail: gsmrdg@arn.net; Web site: www.gsm-
inc.com.

Houston, Tx, USA, March 11–15, 2002,
training course on Introduction to drilling
(non-technical). Details: GSM Training Serv-
ices, Inc, PO Box 50790, Amarillo, Tx 79159-
0790, USA. Tel: +1 806 358 6894; fax: +1
806 358 6800; e-mail: gsmrdg@arn.net; Web
site: www.gsm-inc.com.

Prague, Czech Republic, March 17–22, 2002,
training course on The gas chain — from
reservoir to burner tip. Details: Kate Wright,
Alphatania, EconoMatters Ltd, Rodwell
House, 100 Middlesex Street, London E1
7HD, UK. Tel: +44 (0)207 650 1430/1402;
fax: +44 (0)20 7650 1431/1401; e-mail:
training@alphatania.com; Web site:
www.alphatania.com.

Rio de Janeiro, Brazil, March 18–19, 2002,
2nd annual conference on Latin gas 2002: gas
business opportunities & LNG-GTL strategies up-
stream & downstream. Details: Global Pacific
& Partners. Tel: +27 11 778 4360; fax: +27
11 880 3391; e-mail: info@glopac.com; Web
site: www.petro21.com/events.

Cambridge, UK, March 18–22, 2002, train-
ing course on Economics of the oil supply chain.
Details: Kate Wright, Alphatania,
EconoMatters Ltd, Rodwell House, 100 Mid-
dlesex Street, London E1 7HD, UK. Tel: +44
(0)207 650 1430/1402; fax: +44 (0)20 7650
1431/1401; e-mail: training@alphatania.com;
Web site: www.alphatania.com.

Tbilisi, Georgia, March 19–21, 2002,
GIOGIE 2002, 1st Georgian international oil,
gas, energy and infrastructure exhibition and
conference. Details: Dan Coberman, ITE
Group PLC, 105 Salusbury Rd, London NW6
6RG, UK. Tel: +44 (0)207 596 5000; fax:
+44 (0)207 596 5111; e-mail: dan.
coberman@ite-exhibitions.com; www.ite-
exhibitions.com.

Tehran, IR Iran
May 18–19, 2002

4th Iran
petrochemical forum

Details: IICIC Secretariat
Tel: +9821 2048859
Fax: +9821 2044769
E-mail: ifp@iicic.com
Web sites: www.nipc.net
   www.iicic.com

Houston, Tx, USA, March 19–21, 2002,
training course on Aviation jet fuel. Details:
QinetiQ Fuels and Lubricants Centre,
Building 442, QinetiQ Pyestock, Cody
Technology Park, Ively Road, Farnborough,
Hants. GU14 0LX. Tel: +44 (0)1252
374772; fax: +44 (0)1252 374791; e-mail:
pcarberry@QinetiQ.com; Web site:
www.qinetiq.com.

Amsterdam, the Netherlands, March 20–21,
2002, 8th annual event, Flame 2002: Euro-
pean gas — strategies for survival in a changing
energy market. Details: Flame 2002, Confer-
ence Administrator, ICBI, 8th floor, 29
Bressenden Place, London SW1E 5DR, UK.
Tel: +44 (0)20 7915 5103; fax: +44 (0)20
7915 5101; e-mail: icbi_registration@icbi.co.uk;
Web site: www.icbi-flame.com.

London, UK, March 25–28, 2002, training
course on Introduction to petroleum
geoengineering. Details: NexT, Prof Patrick
Corbett, Heriot-Watt University, e-mail:
Patrick.Corbett@pet.hw.ac.uk.

Bahrain, April 9–10, 2002, Gulf investment
forum. Details: Melinda Addison, Logistics
Manager. Tel: +44 (0)20 7779 8571; fax: +44
(0)20 7779 8795; e-mail: maddison@
euromoneyplc.com; www.euromoneyplc. com.

London, UK, April 17–18, 2002, interna-
tional conference on Top ten targets 2002.
Details: Global Pacific & Partners. Tel: +27
11 778 4360; fax: +27 11 880 3391; e-mail: info
@glopac.com; Web site: www.petro21. com.

Moscow, Russia, April 23–25, 2002, G & O
2002, international gas & oil exhibition.

London, UK
May 2–3, 2001

Oil and gas investments in
Nigeria 2002

Details: CWC Associates
3 Tyers Gate
London SE1 3HX, UK
Tel: +44 (0)20 7089 4200
Fax: +44 (0)20 7089 4201
E-mail: bookings@
    thecwcgroup.com
www.thecwcgroup.com
www.ibcenergy.com/eq1090

Details: SV Congrès, 28 rue Massena 06000
nice, France. Tel: +33 493 870308; fax: +33
493 821537; e-mail: svcongres@mailcity.com.

London, UK, May 23–24, 2002, 4th annual
conference on Angola oil and gas summit.
Details: IBC UK Conferences. Fax: +44 (0)20
7436 8377; e-mail: sherri.wasmuth@informa.
com.

Lisbon, Portugal, May 14–15, 2002,
Lusophone oil & gas 2002: exploration oppor-
tunities, development & energy investments.
Details: Global Pacific & Partners. Tel: +27
11 778 4360; fax: +27 11 880 3391; e-mail:
info@glopac.com; Web site: www.petro21.
com/events.

Paris, France, May 21–22, 2002, interna-
tional conference on Sanctioned oil states 2002:
strategies, conflicts, legalities, investments &
issues, sanctioned, marginalized & impacted
states. Details: Global Pacific & Partners. Tel:
+27 11 778 4360; fax: +27 11 880 3391; e-
mail: info@glopac.com; Web site:
www.petro21.com/events.

Darussalam, Brunei, May 27–30, 2002,
Gasex 2002: powering sustainable growth. De-
tails: RAI Group, 226/36-37 Bond Street,
Riviera Tower 1, Muang Thong Thani,
Bangpood, Pakkred Nonthaburi, 11120
Thailand. Tel: +662 960 0141; fax: +662
960 0140; e-mail: gasex@bkkrai.com; Web
site: www.gasex2002.com.

Baku, Azerbaijan, June 4–7, 2002, Caspian
oil & gas 2002 — new focus on opportunity for
contracting and supply companies. Details:
Spearhead Exhibitions, Coombe Hill House,
Beverley Way, London SW20 0AR, UK. Tel:
+44 (0)20 8949 9222; fax: +44 (0)20 8949
9868; e-mail: caspian@spearhead.co.uk;
www.caspianoilgas.co.uk.
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La grande illusion
The failure of the Enron collapse to rattle energy markets

shows that efforts to promote stability are on track
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For most of the economic boom of the
1990s, the US energy giant Enron
was the darling of investors. Out of

a traditional and somewhat unexciting en-
ergy company, a colossus was created — an
innovative firm that believed almost any-
thing could be traded. Enron, which was
credited with creating a whole new para-
digm for the energy trading business, rose
to become America’s seventh-largest com-
pany, making billions of dollars for its insti-
tutional shareholders and top executives in
the process.

It turned out, however, that the giant
Enron had feet of clay. The spectacular
profits it recorded year after year were pos-
sible only because a complicated system of
transferring loss-making items off the books
had been set up, effectively concealing the
true state of the company’s business. Enron’s
remarkable profitability was nothing more
than an illusion on a grand scale. When the
whistle was blown, the company’s share
price fell like a rock, and the decline could
not be halted. In December, Enron was left
with no choice but to file for Chapter 11
bankruptcy.

Many of the fallen giant’s long-serving
and dedicated employees, who had invested
heavily in Enron stock and/or had com-
pany pensions, were left literally penniless
by the collapse. They reacted angrily, sell-
ing off whatever Enron memorabilia came
to hand on online auction sites such as
eBay. In the ultimate irony, one of the most
popular items was the company’s code of
ethics. It had taken just a few months for
Enron to be transformed from stock market
Wunderkind into the world’s biggest garage
sale. And a note of tragedy was added when
one former manager took his own life.

What can we learn from all this, and
how can similar scandals be prevented in
the future? It goes without saying that the
energy sector is big business, and wherever
large amounts of money are involved, hu-

man nature often manifests itself in the
form of greed. The countries of the devel-
oping world are often accused of corrup-
tion, but the Enron scandal has reminded
us that this is not limited to poor nations.
Even in countries with a strong legal frame-
work and institutional checks and balances,
those who are determined to enrich them-
selves at the expense of others will find ways
to do so.

There is, however, some good news to
be found: despite Enron having been a
major energy trader, the international en-
ergy markets were barely affected by the
collapse of one of their biggest players. Enron
was a big gas and power trader, so instabil-
ity triggered by its collapse might have been
expected in those markets. However, that
did not happen. Other firms moved rap-
idly to fill the gaps and maintain the bal-
ance. This is remarkably similar to the role
played by OPEC in 1990–91, which —
when several million barrels/day of oil were
removed from the market at the outbreak of
the Gulf crisis — stepped in to fill the gap
and restore stability.

What this tells us is that international
energy markets are bigger than any one
player, OPEC included. As the Organiza-
tion has noted on many occasions, it needs
everybody to work together to continue the
development of market structures that are
stable, transparent and at the same time,
flexible and resilient enough to bounce back
from any knocks — whether from collaps-
ing companies or collapsing oil prices.
OPEC acknowledges that no market can
ever be perfect, which makes it all the more
important that all parties should all work
together to further develop the level of co-
operation required to deliver market stabil-
ity. In this way, we can help ensure that,
although it will never be possible to elimi-
nate destabilizing events like the collapse of
Enron altogether, their impact on energy
markets can be minimized.
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But has the market itself really changed?
Or are we witnessing a case of — to borrow
an expression from the French — plus ça
change, plus c’est la même chose, which can
be translated as ‘the more things change,
the more they remain the same’?

The oil market developments of the
past few months might suggest that there
has been a false dawn to this millennium.
The new century began on an optimistic
note, as we witnessed encouraging progress
in such important areas as co-operation,
pricing and, let us say, perceptions of
realities in the market.

This was happening at a time when the
industry was undergoing a process of radi-
cal restructuring, with the mega-mergers
of major oil companies and the opening
up to foreign investment in the upstream
sectors of many oil-producing countries.
Energy markets were being liberalised,
particularly in Europe and America, lead-
ing to a new era of enhanced competition,
investment and innovation.

Moreover, this was at the height of the
information revolution and the huge strides
that were being made on the technological
side of the industry. Let us therefore exam-
ine the two areas of perceived progress to
which I have just referred: co-operation
and pricing.

The issue of co-operation is one where
we believe there have been real advances at
three important levels since January 1,
2000: within OPEC, between OPEC and
non-OPEC producers, and between pro-
ducers and consumers. There is a growing
recognition throughout the world of oil
that progress is best achieved in a spirit of
consensus. Let us look at some examples.
Within OPEC, we held our Second Sum-
mit of OPEC Heads of State and Govern-
ment, in the Venezuelan capital Caracas in

The spirit of consensus and
co-operation is likely to play
a vital role in oil industry
developments in the years to
come, notes OPEC Secretary
General, HE Dr Alí
Rodríguez Araque, in this
article.*

* Based on Dr Rodríguez Araque’s address to
the Oil, Gas & Electricity Conference on ‘The
latest developments in the energy sector,’ Ath-
ens, Greece, January 30–31, 2002.

The first year of this millennium
shone fresh light on the new reali-
ties of the global marketplace. The

economy was still susceptible to the dy-
namic influences of various factors, which
sometimes strengthen and sometimes
weaken it. Despite the various theories,
policies and plans to counterbalance or
reduce the negative effects of the eco-
nomic cycle, such disruptive phenomena
remain stubbornly present.

September 2000, where our eleven Mem-
ber Countries undertook a fundamental
review of the guiding principles of our
Organization and reaffirmed their com-
mitment.

A shining example of improved OPEC/
non-OPEC co-operation can be found in
the active role leading non-OPEC pro-
ducers played in helping OPEC raise prices
from unreasonably low levels in 1998 and
early 1999, and then moderate them from
unreasonably high levels in the year 2000.
Such co-operation was demonstrated again
at the end of 2001, when five non-OPEC
producers again agreed to join with OPEC
in stabilising the market.

Improved co-operation
And an important example of improved

producer/consumer co-operation can be
found at the Seventh International Energy
Forum in Riyadh in November 2000,
which was attended by representatives from
consuming countries of higher levels than
ever before.

After a period of confrontation be-
tween producers and consumers this dia-
logue was established — or re-established
— in 1991. In the past we have gone
through some extreme situations, causing
unreasonable hardship for one or another
of the parties concerned; but it seems that
we are hopefully approaching a new bal-
ance, a situation we all are able to cope, and
to live, with.

At this point I would like examine the
issue of the ownership and property rights
of all countries regarding their natural
resources, in this particular case — oil,
which will bring us to the issue of prices. In
general these rights are acknowledged, es-
pecially regarding exhaustible natural re-
sources, in different UN resolutions, and

The outlook for international
crude oil demand and supply
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in Article XX (g) of the General Agree-
ment on Tariffs and Trade (GATT/WTO)
of 1994.

Legitimate entitlement
Nevertheless, more recently there has

been a trend to diminish these rights as, for
example, regarding the right to a reason-
able patrimonial remuneration in the case
of hydrocarbons. It has been argued that
the contribution has to be limited to the
income tax or others of the same nature,
that is, taxes based on net revenues, whereas
royalty and similar gross-value based levies
have been qualified — or should I say
disqualified? — as ‘regressive’ taxes.

As a matter of fact, these kinds of levy
are no tax at all but a patrimonial remu-
neration, to which the natural resource
owner is entitled as such, legitimately, as
legitimately as the investor is entitled to a
profit. Oil prices have to provide for enough
room to accommodate both. We think
explicitly acknowledging this fact would
put the dialogue between producers and
consumers on a solid basis, and bring us
closer to the major goal to stabilize markets
and prices.

This is why we introduced our price
band mechanism in the year 2000. It
provides enough breathing space for the
market, at the same time as setting limits,
which are acceptable to the natural re-
source owners, investors, and consumers.
It is within these limits that highly com-
petitive markets will respond to the pres-
sure of the different interests concerned.
This is, after all, the world of business. But
at least all parties can operate in an envi-
ronment, which reasonably protects them
against damaging and excessive variations
in prices.

Relative stability
Let us now have a look at the real

development of prices. As we all know, a
period of relative price stability in the mid-
1990s came to an abrupt end in 1998,
when prices collapsed, after the severe
economic downturn in south and south-
east Asia. The OPEC cuts of March 1999
— which were made jointly with non-
OPEC producers, as outlined above — led
to a dramatically improved situation, which
lasted well into 2001.

Much of the credit for this, in the latter
stages, must go to OPEC’s price band

mechanism, which was introduced in the
year 2000 and sought to keep prices within
a realistic range, while at the same time,
allowing for sufficient flexibility to absorb
the short-term price fluctuations, which
are characteristic of all markets. Prices in
the first eight months of 2001 averaged a
fraction under $25/barrel, which was on
target.

Hence, co-operation and pricing were
two areas where remarkable progress was
achieved at the dawn of the 21st century.
Unfortunately, however, much of this
progress came unstuck after the sudden,

unexpected, tragic events of September 11.
Within a fortnight, prices had plunged by
around $5/b below those of the period
immediately before the attack. Not even
OPEC’s production agreements could
provide a timely solution to this momen-
tous problem.

At the same time, there were also some
longer-term and structural factors at work.
The global economy had already been
weakening steadily during the preceding
months, spearheaded by diminishing pros-
pects in much of the industrialised world,
notably the United States, Germany and
the long-suffering Japan.

The terrorist attacks exacerbated the
economic downturn, as well as having
adverse consequences of their own, such as
the huge drop in demand for jet fuel.
At the same time, the fall in energy de-
mand highlighted the fact that non-OPEC
crude oil supply had been rising during the

year 1999 by around 600,000 barrels/day.
In 2000, the increase was over one
million b/d.

OPEC has given much thought to the
way the market is evolving. On balance,
we believe that, in spite of the recent
setbacks, there has been a significant change
in attitude and, hence, behaviour in the oil
market over the past few years. We are
optimistic that this will continue in the
future. If we set aside the horrors of the
event itself, September 11 was probably of
short-to-medium-term significance, when
it comes to energy economics.

Fundamental trend
As was noted earlier, it accelerated

existing downward trends and created some
impacts of its own. But, in the longer term,
these are likely to weaken and, eventually,
to vanish, and to give way again to the
more fundamental trend in line with the
improvements we have noticed over the
past two years in co-operation and pricing.
This is a trend which will prevail, and
which will help to lay the foundations of a
more stable market, creating the environ-
ment for a flourishing industry.

Our forecast shows that oil will remain
the world’s frontline primary energy source.
The reference case from OPEC’s World
Energy Model (OWEM) predicts that the
share of oil in world energy demand will
decline slightly, from 41.0 per cent in
2000 to 38.8 per cent in 2020. In the same
period, the share of gas will rise from 22.7
to 29.1 per cent, overtaking that of solids,
which will fall from 25.9 to 23.6 per cent,
as shown in Table 1.

In terms of quantity, world oil de-
mand is projected to rise from around 76
million b/d now to 106m b/d in 2020.
With non-OPEC oil production remain-
ing relatively stable over this period, OPEC
will produce 53m b/d in 2020, with a
market share of about 50 per cent (see
Table 2 for details).

These projections are based on likely
scenarios. Of course, they will be fre-
quently revised according to the ongoing
evolution of the situation. Particularly, we
will have to take into account the evolu-
tion of negotiations regarding climate
change and other environmental develop-
ments, the world trade talks, regionalism,
globalisation, new legislation and the in-
formation revolution.

‘The prevailing
trend will help
to lay the
foundations
of a more
stable market.’
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Excessive competition among produc-
ers for foreign capital could drastically
reduce the level of rents and royalties these
countries receive for the exploitation of
their finite hydrocarbon reserves. The eco-
nomic rent would then swing away from
them. It may go to investors, the multina-
tional companies or other external parties;
or it may be eaten up by higher costs, due
to the inefficient design and regulation of
upstream contracts.

In OPEC, we believe that the oil rev-
enues should be shared in an equitable
manner, and the different interests con-
cerned should be properly aligned. In other
words, the different parties — natural
resource-owners, investors and, ultimately,
consumers — should look for arrange-
ments according to which they always
prosper together.

In the final analysis, the guarantee of
steady, reasonable income is more impor-
tant to oil producers than the imposition
of limits on production volumes. Putting
production volumes before income is like
putting the cart before the horse.

Summing up, we now have plenty of
opportunity for us to make our presence
felt. We can do this by ensuring that the
international oil market performs in a
reasonably stable manner, with secure sup-
ply, steady demand, reasonable prices and
fair returns.

Who knows, perhaps some future
Greek scholar may review this era in the
next millennium and describe it as ‘the
golden age of petroleum.’ Let us hope so.
This would then vindicate the efforts of all
of us in these opening years of the 21st

century.

Table 1: World energy fuel shares in the reference case (per cent)

2000 2010 2020

Oil 41.0 39.9 38.8
Solids 25.9 25.1 23.6
Gas 22.7 25.5 29.1
Hydro/nuclear 10.4 9.5 8.6

Total 100.0 100.0 100.0

Souce: OWEM Scenarios Report, March 2001.

Table 2: World oil production outlook in the reference case (m b/d)

2000 2005 2010 2015 2020

OPEC (incl NGL) 30.0 34.0 38.6 45.9 53.4
Non-OPEC 45.9 49.3 52.4 52.5 52.4

Total world 75.8 83.4 91.0 98.4 105.8

OPEC market share (per cent) 39.5 40.8 42.4 46.7 50.5

Souce: OWEM Scenarios Report, March 2001.

In order to meet the ever-increasing
levels of demand, heavy investment —
estimated at tens of billions of dollars per
year over the next couple of decades — is
required. Therefore, many oil-producing
countries are opening up their upstream
sectors to foreign investment. Since OPEC
Member Countries possess three-quarters
of the world’s proven oil reserves, and
since these include most of the low-cost
oil, it is only logical that a very significant

part of upstream investment will have to
be directed towards our countries.

At the same time, however, care
must be taken that private foreign invest-
ment is properly accommodated. After
a quarter of a century of having their
petroleum industries controlled by na-
tional oil companies, many producing
nations have lost some expertise in negoti-
ating and handling contracts with foreign
investors.
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Former Director of Research Division
is appointed Libyan Minister of Trade

The former Director of OPEC’s
Research Division, HE Dr Shokri
Ghanem, has been appointed as

the SP Libyan AJ’s new Minister of Trade
and Economic Affairs.

In an interview with the OPEC News
Agency, Dr Ghanem said that the greatest
challenge facing him in his new post was
the integration of his country’s economic
activities into the global economy.

This would involve encouraging the
private sector to lead the economic ad-
vancement of the country, while the gov-
ernment played an active supervisory role
and provided a conducive climate for in-
vestment.

Dr Ghanem was speaking after attend-
ing a reception held in his honour by
OPEC Secretary General, HE Dr Alí
Rodríguez Araque, and attended by staff
of the Secretariat in Vienna.

He added that he saw his appointment
as a great challenge and service to his coun-
try and he hoped to bring his wealth of
experience to bear in his ministerial duties.

“We shall mobilize our natural and
human resources, as well as promote active
private sector participation in the task
ahead,” he said on an optimistic note.

Libya would retain its strategic role in
promoting regional economic co-opera-
tion within the Maghreb countries, as well
as integrating into the African economy
and the rest of the developing world.

Dr Ghanem stressed that he would
pursue a liberal economic policy globally,
particularly in the ongoing negotiations
with the World Trade Organization.

However, he asserted that his country
would remain careful “not to compromise
Libya’s legitimate interests,” as no nation
could afford to be an island.

Despite attempts in the past to isolate
Libya economically, he added, the coun-
try had proven its ability to integrate with
its immediate neighbours, through the
development of viable economic relations
and co-operation.

He hoped to strengthen such economic
ties, improve infrastructure, and eliminate
artificial and physical trade barriers.

Dr Ghanem, who was Head of Re-
search Division for eight years from 1993-
2001, said the opportunity to serve OPEC
had impressed on him the need for the
Organization’s Member Countries to pro-
mote “the integration of the oil sector into
their economies.”

In view of the significant role that the
oil sector played in the respective OPEC
Member Countries’ economies, this issue
would form part of his immediate priori-
ties, he said.

Dr Ghanem (left)
listens as OPEC
Secretary General,
Dr Alí Rodríguez Araque,
addresses the reception
held in his honour.
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aracas — Chinese and Venezue-
lan state oil industry executives

have signed an agreement to build
a new plant to produce Venezuela’s trade-
mark power plant fuel, Orimulsion, which
will be supplied to the Chinese market.

The new production unit will have a
capacity to produce about 125,000 bar-
rels/day of Orimulsion and will be located
in the Cerro Negro and Morichal areas of
Monagas State in eastern Venezuela.

In addition, an emulsifying plant will
be built at the industrial complex in Jose,
Anzoategui State, also in the east of the
country.

The agreement was signed last month
by the Managing Director of Bitumenes
del Orinoco (Bitor), Alfredo Riera Lozada.
Bitor is the subsidiary of state oil corpo-
ration Petroleos de Venezuela (PDVSA),
which is responsible for the production
and marketing of Orimulsion.

From the Chinese side, the accord was
signed by Zhou Ji Ping, a senior official
of the China National Oil and Gas Ex-
ploration and Development Corporation
(CNOGEDC), and the President of
Petrochina Fuel Oil Company, Wu
Guozhi. CNOGEDC is a subsidiary of the
China National Petroleum Corporation
(CNPC).

Attending the signing ceremony were
Venezuelan President, Hugo Chávez,
Deputy Energy and Mines Minister,
Bernardo Alvarez, and PDVSA President,
Guaicaipuro Lameda.

“There are no limits to our will for
integration with China,” said Chávez
during a speech at the signing ceremony,
held at the Miraflores presidential palace.

“We have had to work hard to make
Orimulsion the flagship product within
the strategy of Venezuelan energy diversi-
fication,” he added.

Bitor has been trying to market
Orimulsion to China since 1995. During
1996 and 1997, Bitor placed some 1.6
million tonnes of the fuel on the Chinese
market through CNPC.

As a result of the favourable outlook
for growth in Orimulsion demand in

Venezuela’s President Chávez sees “no limits”
on co-operation with China as deal is signed

to build new Orimulsion production unit
China, Bitor signed a memorandum of
understanding in 1997 with CNPC for a
study to determine the feasibility of an
association agreement between both com-
panies to build a new Orimulsion produc-
tion unit, whose output would be sold on
the Chinese market.

Due to the strengthening of political
and economic ties between Venezuela and
China at the beginning of 2000, a series
of agreements were signed by the two
countries, including an accord between
PDVSA and CNPC to promote the
Orimulsion deal.

That led to an Orimulsion co-opera-
tion agreement signed in April 2001 by
Bitor and CNOGEDC. In the same
month, a contract for the purchase and
sale of Orimulsion was signed by Bitor and
Petrochina Fuel, involving between 1.2m–
1.5m t/y of Orimulsion.

According to PDVSA, the Orimulsion
project with China would allow Venezuela
to export the equivalent of some $200m
worth of the fuel annually to China.

At the same ceremony, government
officials also signed documents covering
closer bilateral co-operation for the devel-
opment of public works infrastructure in
several areas of Venezuela.

Representatives of Chinese company,
the Yang Qang Group, and the state-run
Venezuelan Railroad Institute signed an
agreement covering specific railroad ven-
tures in the Latin American country.

Nigeria signs new deal
on production-sharing
with Italian firm Agip
Abuja — The state-owned Nigerian Na-
tional Petroleum Corporation (NNPC)
last month signed the second of its pro-
duction-sharing pacts with the Italian oil
and gas firm Agip.

The deal was inked between Agip in
conjunction with an NNPC subsidiary,
the Nigerian Petroleum Development
Company (NPDC), and the NNPC for

the exploration of deep-water oil blocks
214 and 318.

The accord was signed by the Chief
Operations Officer of the Nigeria Agip Oil
Company, Stephano Cao, and the Chair-
man of the NPDC, Malam Abba Dabo.
Under the terms of the deal, Agip has a 90
per cent stake in the venture, while the
NPDC holds the remainder.

Cao said after the signing that Agip
would start the lease with a seismic survey
and two exploration wells and that work
on the first well would commence by
2003.

He added that Agip wanted to improve
its operations in Nigeria because the coun-
try constituted a major part of the Italian
firm’s operations. The firm was planning
to raise its production from 1.0 million
barrels/day to 1.5m b/d by the end of
2002.

Another deal was signed last month
between the Brazilian oil firm, Petrobras,
local firm Horizon Oil, and the NNPC,
which covered the exploration of oil block
324.

This accord was signed by the Man-
aging Director of the Nigerian unit of
Petrobras, Samir Awad, and the Group
Managing Director of the NNPC, Jackson
Gaius-Obaseki.

Speaking at the signing ceremony,
Gaius-Obaseki said that oil blocks 214 and
318 were initially awarded to ExxonMobil
and Phillips Petroleum, but the two firms
could not sign the agreements because
their contractor, Petronas of Malaysia,
had withdrawn, and the responsibility of
exploring the block thus fell on the
NNPC.

Contracts for the remaining deep-
water blocks would commence soon, he
noted, stating that contracts would be
awarded as soon as all logistics had been
put in place.

“We are working round the clock to
ensure that the remaining logistics are
finalized and we shall announce bidding
for the remaining oil blocks in the
deepwater offshore,” the NNPC Head
added.

Gaius-Obaseki also noted that that the
NNPC was planning to enter into part-
nerships with investors for the establish-
ment of refineries.

“We are going to be involved in part-
nerships with investors when it is time for

C
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11 and 12 of the South Pars field would
be carried out on the basis of both finance
and buy-back schemes.

He added that the company preferred
to conclude contracts for stages nine and
10, before studying proposals for stages 11
and 12, noting that TotalFinaElf, ENI of
Italy, BP of the UK, and Statoil of Nor-
way had delivered proposals for these
projects.

Salehiforouz said that studies were
under way for stages 13 and 14 of the field,
which was estimated to have 463 trillion
cu ft of gas reserves, according to IRNA.

Qatar Petroleum signs
major gas development
deal with Dolphin Energy
Doha — Qatar Petroleum, representing
the government of Qatar, and Dolphin
Energy, the Abu Dhabi-based joint-ven-
ture development company responsible for
implementing the ambitious Dolphin gas
scheme, have signed the development and
production-sharing agreement (DPSA) for
the $3.5 billion project.

The agreement was signed in Doha by
Qatar’s Minister of Energy & Industry and
Chairman of Qatar Petroleum, Abdullah
Bin Hamad Al Attiyah; the Chairman of
Dolphin Energy, Ahmed Ali Al Sayegh;
and TotalFinaElf ’s Vice-President of Ex-
ploration and Production, Christophe de
Margerie.

The United Arab Emirates Offsets
Group owns a 75.5 per cent stake in
Dolphin, with TotalFinaElf possessing the
remaining 24.5 per cent.

Complementing the DPSA was an
agreement to construct pipelines that will
transport gas from Qatar to the UAE, also
signed by the Qatari government and
Dolphin.

The 25-year agreement covers the
development of upstream facilities for the
production of sufficient quantities of
natural gas and its transportation to a gas-
gathering and processing plant at Ras
Laffan to extract condensate, ethane, sul-
phur, and liquefied petroleum gas from the
wet gas.

It also involves the transportation of
2.0 billion cubic feet/day of methane-rich
lean, sweet gas through a 440-km under-

water pipeline to Taweelah in Abu Dhabi
and on to Jebel Ali in Dubai.

The gas for the project, which is ex-
pected to be completed by the end of
2005, will come from Qatar’s North field.
The latter is reputed to hold the world’s
largest single non-associated gas reservoir.

Indonesian government
again delays increase
in domestic fuel prices
Jakarta — The Indonesian government
has decided to delay a scheduled 30 per
cent increase in domestic fuel prices from
January 1, 2002, citing its impact on the
economic sectors and weaker international
oil prices.

The Energy and Mineral Resources
Minister, Dr Purnomo Yusgiantoro, said
that a number of issues were being con-
sidered in relation to the increase in fuel
prices.

The prices were due to be raised as part
of moves to cut subsidies and reduce the
burden on the 2002 state budget, in line
with the agreement with the International
Monetary Fund, which is helping Indo-
nesia rebuild its economy.

The Indonesian House of Representa-
tives had lowered the fuel subsidy to 30.37
trillion rupiahs (just over $3 billion) in the
2002 budget, from the original estimate
of more than 56tr rupiahs for 2001.

However, no firm date had yet been
set for increasing fuel prices and reducing
the subsidy, although the public had gen-
erally assumed it would be from the be-
ginning of 2002, according to a report in
the Jakarta Post newspaper last month.

A hike in fuel prices had become a
politically sensitive issue, as it would
impact on the country’s inflation rate, with
the price of basic goods and the cost of
transportation surging.

Purnomo disclosed that the govern-
ment was still working on the size of a
compensation fund to be allocated to the
poor, who would be hardest hit by the
increase in fuel prices.

The fuel price hike was based on an
assumption of an average international oil
price of $22/barrel, but the price had been
averaging $19/b in recent weeks, due to
shrinking global petroleum demand.

us to establish refineries. This is part of
efforts at liberalization. We have to open
the market so that there will be products,”
he said.

Second and third stages
of Iran’s South Pars field
to be on stream soon
Tehran — The Managing Director of
Iran’s Pars Oil and Gas Company,
Asadollah Salehiforouz, said last month
that the second and third stages of the
South Pars gas field extraction project
would be on stream from February 2002.

He told a press conference that in the
early period of commissioning of the sec-
ond and third stages of the South Pars field,
an extra 500 million cubic feet of gas
would be channelled into the national gas
network.

Salehiforouz said a consortium com-
prising TotalFinaElf of France, Petronas of
Malaysia, and Gazprom of Russia was
working on the development of the sec-
ond and third stages of the field.

Under the field’s implementation
timetable, the two stages and three other
projects should have been on stream last
October, according to the official Islamic
Republic News Agency (IRNA).

Salehiforouz said a number of factors
had combined to cause the five-month
delay, adding that the company would
study to what extent the contractors were
responsible for this development.

He noted that since the executive
works of the project were making eight per
cent progress every month, the two stages
would become operational in February.
Extraction of gas from the two stages
would reach 2 billion cu ft by the end of
2002, along with 80,000 barrels of gas
liquids.

Asked about the winner of the tender
for stages nine and 10 of the South Pars
field, Salehiforouz said foreign companies
bidding for the project were required to
lodge their proposals by December 22,
2001.

Technip of France, Sunfire of Iran, LG
of South Korea, and the Marine Indus-
tries Company of Iran had already deliv-
ered their proposals for the scheme.

Salehiforouz said that stages nine, 10,
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Indonesia’s fuel consumption was ex-

pected to average 52.77 million kilolitres
in 2002, compared with an estimated
54.60m kl used in 2001.

Japan’s Arabian Oil Co
signs new deal on Khafji
oil field with Kuwait
Tokyo — Japan’s Arabian Oil Company
(AOC) said last month that it had signed
a memorandum of understanding with the
Kuwaiti government for an agreement
covering continued output from the Khafji
oil field.

The MOU was signed by the Japanese
firm’s President, Keiichi Konaga, and the
Kuwaiti Oil Minister, Dr Adel K Al-
Sabeeh, according to a statement from
AOC.

The final agreement would allow AOC
to continue producing oil from the Ku-
waiti side of the field beyond January
2003, when the current deal expires.

“Our company intends to make the
utmost efforts to strike an agreement as
speedily as possible, to secure our involve-
ment in the drilling of oil in the divided
field beyond January 2003,” said the AOC
statement.

The Khafji field straddles the border
between Kuwait and Saudi Arabia. AOC,
which is Japan’s largest crude producer, lost
the concession rights to the Saudi Arabian
side of the field in February 2000.

Japan, which is heavily dependent on
imported crude from the Middle East, has
been trying to maintain a strong foothold
in overseas oil-producing basins, especially
the Middle East.

Algeria signs new gas
pipeline accord with
Italy and Germany
Algiers — Algerian state oil and gas
company Sonatrach, Italy’s Enel, and
the German firm Wintershall have set
up a joint venture to carry out feasibility
studies for the construction of another gas
pipeline to link Algeria and Italy.

The $2.0 billion project would be
carried out by the joint company, whose

capital would be held by Sonatrach (50
per cent), Enel (35 per cent), Wintershall
(15 per cent).

The 1,500-km line would be con-
structed in four sections, the first of which
would cross Algerian territory for 640 km,
from the Hassi R’mel gas field to the north-
eastern port of El Kala.

The second stage would link El Kala
to Cagliari in southern Sardinia, a stretch
of some 310 km. The third and fourth sec-
tions would link Cagliari to Olbia in
northern Sardinia (about 300 km onshore)
and Olbia to Pescaia.

In the first phase, the scheme would
convey about 10 billion cubic metres/year
of natural gas to Italy. It was expected that
later an extension of the line would also
supply gas to Germany.

Algeria is already linked to Europe by
two other gas pipelines — the Maghreb-
Europe line, which annually transports
8bn cu m/y of gas to Spain and 2.5bn cu
m/y to Portugal, and the trans-Mediterra-
nean line, supplying Italy with about 20bn
cu m/y of gas.

Meanwhile, Algerian and Spanish
authorities are also considering the con-
struction of a second pipeline linking the
two countries — from Arzew in the north-
west of Algeria to Almeria, in southern
Spain.

Iraqi oil exports in
tenth phase put at
300 million barrels
UN, New York — United Nations oil
overseers said last month that Iraqi oil
exports under phase 10 of the oil-for-food
programme totalled 300 million barrels.

Of the total, 69.4 per cent of the ex-
ports went to the United States market,
27.5 per cent to Europe, and 3.1 per cent
to the Far East.

The tenth six-month phase ended on
November 30, 2001. Phase 11 runs from
December 1, 2001 until May 29, 2002.

During the first week of the newly-
started eleventh phase, some 6m b of Iraqi
oil were exported, earning an estimated
$98m in revenue, based on current prices
and the rate of exchange.

This represented the lowest amount in
a long time. The exports usually vary

De Palacio praises “responsible” OPEC
BRUSSELS — The European Commission’s
(EC) top energy official has thanked OPEC
“for its responsible attitude in the aftermath
of the September 11 terrorist attacks” on the
United States and has called for oil price sta-
bility. EC Vice-President and Energy &
Transport Commissioner, Loyola de Palacio,
in a meeting with OPEC Secretary General
Dr Alí Rodríguez Araque, said: “It is essen-
tial to act against erratic price trends and eve-
rything must be done to guarantee stability.”
She maintained that a reasonable target price
for crude should be $20/barrel. “It is not more
in Europe’s interests to have prices which are
too low, than prices which are too high,” de
Palacio pointed out. During their meeting,
de Palacio and Rodríguez Araque discussed
the current oil market situation and agreed
that dialogue between producers and con-
sumers would help to stabilize oil prices.

UK plans to reduce nuclear dependence
BRUSSELS — Leaked plans showing that the
United Kingdom aims to reduce its depend-
ence on nuclear power and increase the use
of rival energy sources, have raised concerns
from those in the nuclear power industry.
However, industry sources said that the plans,
are part of the government’s forthcoming
energy review, had been praised by environ-
mentalists. James Hann, a former Chairman
of Scottish Nuclear Power, said: “We are fac-
ing burgeoning demand for energy, ever-in-
creasing dependence on imports of oil and
gas, and the related issues of security of sup-
ply and the longer term effect of global warm-
ing, which the market alone cannot hope to
answer at this time.” He urged the review not
to rule out civil nuclear power as a viable part
of the UK’s future energy mix. According to
the review, some 20 per cent of UK energy
would be generated from renewables by 2020.

Ecuador mulls US crude deals
QUITO — Ecuador is negotiating crude oil
deals with three companies for the sale of its
crude oil in the United States from January
this year, it was reported last month. The three
firms involved are Noble Americas, Petrotrin,
and Oil Tex Petroleum. According to govern-
ment sources in Quito, Petrotrin and Oil Tex
Petroleum had accepted an offer made by
Noble Americas of a differential of $4.49/b
in the price of the oil with the US bench-
mark crude, West Texas Intermediate (WTI).
State oil company PetroEcuador will main-
tain the contracts with the three companies
up until March 2002. The sources noted that
each of the firms would sell two lots of 12,000
barrels/day of Oriente crude, with the hope
that the WTI price would improve next year.
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between 14m and 18m b a week, accord-
ing to the UN Office of the Iraq Pro-
gramme (OIP).

The OIP noted in its weekly update
that although these exports were already
scheduled during phase 10 of the pro-
gramme, they were completed in the new
phase.

It added that at the request of the Iraqi
State Oil Marketing Organization and
contract-holders for the purchase of Iraqi
crude, 27 outstanding approved contracts
from phase 10 of the programme were
extended into phase 11.

In a related story, Iraqi Minister of
Trade, Mohamed Mahdi Saleh, said last
month that Iraq has generated revenues
of $50bn since the start of the UN oil-
for-food programme, which began in
December 1996.

The Minister was quoted by the Iraqi
News Agency as saying that the UN had
deducted $18bn of the amount to cover
its expenses and reparations for the Gulf
conflict, while Iraq had received $15bn
worth of commodities.

The remaining funds included
$6.36bn in suspended contracts, besides
other UN-endorsed deals under imple-
mentation.

The UN allows Iraq to export oil under
sanctions imposed after the start of the
Gulf crisis in August 1990.

Iraq sells its oil through contracts that
must be approved by a committee of the
UN Security Council. The proceeds are
used to pay for food, medicine and spare
parts for Iraq’s oil industry.

Saudi Aramco makes
another natural gas
and condensate find
Riyadh — Saudi Arabian Minister of
Petroleum and Mineral Resources, Ali I
Naimi, announced last month that Saudi
Aramco has discovered large quantities of
gas in the area of Almazaleej.

The new find is situated about 150 km
south-east of Riyadh, and some 90 km
west of Haradh, in the Ghawar field.

The Minister pointed out that the
exploration well (Alghazal 4) had pro-
duced gas at a rate of 21.9 million cubic
feet/day, as well as 3,470 barrels/day of

condensate, at a wellhead pressure of 1,370
pounds per square inch.

Naimi was quoted by the Saudi Press
Agency (SPA) as saying that the well was
first drilled on September 13, 2001, and
tested at a depth of 13,758 ft in December.

He noted that initial estimates indi-
cated that the non-associated gas reserves
in the new field would double in the fu-
ture, reported SPA.

Finance deal reached for
new water and power
project in Abu Dhabi
Abu Dhabi — Abu Dhabi’s third inde-
pendent water and power project, the
Shuweihat power and desalination plant
(Shuweihat S1), has achieved financial
closure with the signing of a landmark
$1.28 billion loan between joint develop-
ers CMS Energy and International Power,
and a consortium of 25 financial institu-
tions.

The entire financing has been under-
written and hence the deal will not go to
general syndication. The complex finan-
cial structure is a combination of conven-
tional banking and Islamic financing.

Significantly, there will be an equity
bridge loan of about $351 million, in
addition to the $1.28bn loan, represent-
ing the equity portion of the project, which
is estimated to cost some $1.6bn.

“It is the largest project financing in
the region and demonstrates not only the
significance of the capital raised, but the
confidence in the region,” said Abdulla
Saif Al Neaimi, Shuweihat S1 Project
Director.

“Abu Dhabi remains committed to
privatization as bidding for another
project, the Umm Al Nar complex, will
begin in 2002,” he said.

The $1.28bn deal includes a $250m
Islamic tranche. The conventional facility
was lead arranged by Barclays Capital and
Citibank.

Other arrangers in the consortium
include the Abu Dhabi Investment Com-
pany, the National Bank of Abu Dhabi,
the Bank of Tokyo-Mitsubishi, Credit-
anstalt für Wiederaufbau, and the Royal
Bank of Scotland. Several other banks are
part of the consortium.

Russia’s Putin backs firmer prices
LONDON — Russia is in favour of higher crude
oil prices, in order to attract investment in
the country’s increasingly important oil in-
dustry, Russian President Vladimir Putin said
in an interview with the Financial Times
newspaper last month. “The fair oil price in
our understanding would be between $20/b
and $25/b,” he said, adding: “We have a lot
of oil fields that are explored, that are new,
and we are going to develop this area further.”
Putin said that in carrying out its policy, Rus-
sia would do its best to maintain what he
called a “price corridor that will be fair, both
for producers and consumers.” With regard
to the fall in crude oil prices following the
September 11 attacks on the United States,
the President said that Moscow was “not es-
pecially happy about it, but nor are we espe-
cially concerned. Unlike some other
oil-producing countries, for us the oil sector
is important, but it is not the only source of
our profit.”

EU records drop in coal production
BRUSSELS — Coal output in the European
Union (EU) last year fell by 13.5 million
tonnes to 86m t, according to the EU’s sta-
tistics bureau, Eurostat. Looking at individual
member states, output from German mines
fell by 6.5m t (14.8 per cent), production
from the United Kingdom decreased by 5.7m
t (15.8 per cent), while Spain and France saw
decreases of 0.5m t and 0.9m t, respectively.
The union’s total colliery stocks fell by 4.6m
t to a total of 10.6m t in 2000. Imports of
hard coal from non-EU countries during the
same period stood at 162.2m t, showing an
increase of 11.6m t from 1999. Production
of hard coke in the EU during 2000 stood at
37.2m t, which was 1.0m t more than in the
previous year.

Study says MTBE poses no health risk
NEW YORK — The scheduled phase-out of
the gasoline additive methyl tertiary butyl
ether (MTBE) in California now appears both
unnecessary and economically risky, follow-
ing the findings of an important new Euro-
pean study. The report, published in the Official
Journal of the European Communities, has ef-
fectively cleared the additive of allegations
that it posed a significant risk to health, or
the environment. The MTBE phase-out be-
comes even more questionable when consid-
ering new statistics compiled by the State of
California, indicating that detections of the
additive in drinking water have largely been
eradicated. The comprehensive study of the
effects of MTBE on health concluded that it
posed very limited risks, which could be miti-
gated by existing control mechanisms.
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The Abu Dhabi Islamic Bank, lead

arranger of the Islamic tranche, has un-
derwritten $100m, along with the Dubai
Islamic Bank ($100m), and the Kuwait
Finance House has underwritten $50m.

Dr Ranald Spiers, Regional Director,
International Power, described the deal as
heroic and complicated. “We worked to-
gether closely in persuading the banks and
it was an arduous process, most compli-
cated. We look forward to more projects,”
he added.

Albert Brantley, Executive Managing
Director of the newly-formed Shuweihat
CMS International Power Company, said
Shuweihat S1 was another first in the
region, not only because of its financing,
but because of the size of the project and
its location.

Stolt Offshore awarded
refurbishment contract for
offshore Nigerian platform
New York — Stolt Offshore of the
United States has announced the award
of a contract from the Shell Petroleum De-
velopment Company (SPDC) in Nigeria
for the Forcados Yokri offshore develop-
ment in the Niger Delta.

The $245 million deal has been
awarded to a consortium of Stolt Offshore
and the Nigerian company, Suffolk, which
is part of the Adamac Group. The Stolt
Offshore share of the contract is $110m.

The Forcados Yokri project includes
the expansion and refurbishment of
existing shallow water oil and gas produc-
tion and process facilities and the fabrica-
tion and installation of a new production
platform with a 250-tonne jacket and
1,300-t topsides.

Stolt Offshore will be responsible for
all the engineering, procurement and fab-
rication work, while its partner will be
carrying out most of the installation of
some 220 km of flow line and umbilical
connections in a maximum water depth
of 15 metres.

A new pipeline from the Forcados
Yokri development will take gas which is
currently being flared, into the offshore
gas-gathering system to be installed next
year under a separate contract, also in
partnership with Adamac.

Paragon Litwin, Stolt’s engineering
company in Paris, will carry out 150,000
hours of engineering work for the project,
the largest item being the detailed design
of the production platform and topsides.

Stolt’s Chief Executive Officer,
Bernard Vossier, said: “This important
award adds considerably to our current
backlog for Shell in Nigeria, where we
already have the Bonga, EA and offshore
gas-gathering system contracts.

“This contract also provides valuable
fabrication work for our yard at Warri,
which this year has completed the
Amenam fabrication work for TotalFinaElf
with a safety and quality performance
equal to the highest international stand-
ards.” he added.

Venezuela’s Citgo
completes purchase
of Cit-Con Oil Corp
Caracas — The Citgo Petroleum Cor-
poration has completed the purchase of
Conoco’s 35 per cent interest in the joint-
venture Cit-Con Oil Corporation, it was
announced last month.

The purchase of the stake in Cit-Con,
which is located at Lake Charles, Louisi-
ana, brings Citgo’s interest in the firm to
100 per cent, effective from January 1,
2002.

The Cit-Con facility includes a lubri-
cant and wax refinery with a capacity of
9,600 barrels/day of base oil and 2,000
b/d of wax. As an extension of Citgo’s Lake
Charles manufacturing site, the facility will
become the lubricants area of the complex.

“We are pleased to complete this trans-
action and bring the entire Cit-Con or-
ganization into the Citgo family,” said
Citgo’s Senior Vice-President, Refining &
Petrochemicals, Adolph Lechtenberger.

“Our focus now is to work towards
increasing the operational efficiencies of
the lubricants area to enhance Citgo’s
position as a major, international supplier
of quality lubricants and waxes,” he con-
cluded.

Citgo Petroleum, based in Tulsa,
Oklahoma, is a refiner, transporter and
marketer of transportation fuels, lubri-
cants, petrochemicals, refined waxes, as-
phalt and other industrial products.

US energy demand set to increase
NEW YORK — As the US economy grows, en-
ergy demand is projected to increase by 32
per cent from 2000, reaching 131 quadril-
lion British thermal units by 2020, assuming
no changes in federal laws and regulations,
according to the Energy Information Admin-
istration in its Annual Energy Outlook 2002.
In the reference case, the energy intensity of
the US economy, measured as energy used
per dollar of GDP, is projected to decline at an
average annual rate of 1.5 per cent through
2020 as more efficient energy-using technolo-
gies become available and penetrate the mar-
ket. A high consumption-side technology case
assumes more rapid improvement in the cost,
efficiencies, and adoption of advanced, energy-
using technologies than in the reference case.

Ecuador, Peru negotiate joint projects
QUITO — Ecuador is negotiating the execu-
tion of joint projects between its national oil
company, PetroEcuador, and the Chilean
state company, Ancap, it was reported last
month. According to government sources,
one of the schemes involved an association
between the two state companies for import-
ing liquefied petroleum gas (LPG) for domes-
tic use. The two sides were also studying the
possibility of entering into a joint bidding
process. Ecuador has already signed a con-
tract with one company, Trafigura, to pro-
vide LPG to Chile, a deal that would expire at
the end of 2002. Chile also imported quan-
tities of gas and this contract would also fin-
ish next year, the sources said. Between
January and October 2001, Ecuador im-
ported 17.3 per cent more LPG than it did in
the corresponding period the previous year.

US petroleum demand still falling
NEW YORK — Total US petroleum product
deliveries in November (a measure of con-
sumer demand) declined for the sixth out of
the past seven months, compared with year-
ago levels, according to the American Petro-
leum Institute (API) in its latest Monthly
Statistical Report. Despite this, gasoline de-
liveries increased by 2.2 per cent, strongly
influenced by retail prices, which were some
23 per cent below their levels a year ago. The
report noted that the overall decline repre-
sented the most rapid fall for any November
in the past 10 years. It cited a number of fac-
tors for the continuing product downslide,
including the weak US economy, unseason-
ably warm weather, fuel switching to the
cheaper natural gas by utilities and manufac-
turers, and the lacklustre state of the petro-
chemical industry. On the supply side,
Alaska’s crude oil production bounced back
with 1.02 million barrels/day.
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It is owned by PDV America Inc, an

indirect wholly-owned subsidiary of state
oil corporation Petroleos de Venezuela.

Indonesian delegation
submits bid for LNG
supplies to China
Jakarta — A high-level Indonesian del-
egation has submitted a bid to supply liq-
uefied natural gas (LNG) to China’s
Guangdong industrial province.

The bid was tabled as five Indonesian
Ministers, including the Energy and Min-
eral Resources Minister, Dr Purnomo
Yusgiantoro, flew to China to meet Pre-
mier Zhu Rongji, according to a Jakarta
Post report.

“This tender is very important for the
Tangguh LNG project and the development
of the eastern Indonesian province of Irian
Jaya, so we must fully support it,” said the
Director General of Oil and Gas at the
Indonesian Energy and Mines Ministry,
Dr Rachmat Sudibjo.

Trade & Industry Minister, Rini
Soewandhi; Minister of State Enterprises,
Laksamana Sukardi; Maritime Affairs &
Fisheries Minister, Rokhmin Dahuri; and
Resettlement & Regional Infrastructure
Minister, Soenarno, all flew to Beijing in
support of the contract.

If successful, Pertamina and its produc-
tion-sharing contractor BP would supply
the LNG from the Tangguh project in Irian
Jaya. Both Pertamina and BP have been
jointly marketing the gas from Tangguh.

The bid included a proposal by
Pertamina and BP to purchase Chinese-
made products as a counter trade, should
the Tangguh project win the contract, said
the Vice-President for Government Affairs
at BP Indonesia, Satya W Yudha.

The winner of the bid, to supply 3.0
million t/y of LNG from 2005, would be
selected in three months’ time, he said.

The deal was vital for the greenfield
Tangguh project, which would cost be-
tween $3bn–4bn. Its construction would
commence once a firm LNG supply order
was signed, officials stated.

Indonesia is fiercely competing with
LNG exporters in Qatar, Malaysia and
Australia for the Guangdong contract, the
first for China.

Sonatrach, Cypriot firm
sign new exploration
and production accord

Algiers — Algerian state oil and gas firm
Sonatrach and the Paris-based Cypriot
Medex Petroleum Company have signed
an exploration and exploitation deal worth
$23 million, it was announced last month.

The contract involves a 2,842 sq km
area in block 221, in the Bordj Omar Idriss
region, in southern Algeria. The five-year
accord covers a work programme that will
be implemented in three phases.

The programme includes the drilling
of five wells, as well as 2-D seismic acqui-
sition, and the reprocessing of other data.
Under the terms of the contract, Medex
Petroleum will fully finance the explora-
tion work.

The Cypriot firm, which is already
involved in the Tunisian and Libyan oil
sectors, is to set up a subsidiary in Algeria
called Medex Petroleum Algeria.

The contract signed with Medex was
the tenth concluded in 2001 by Sonatrach
with foreign partners. The deals amount
to about $200m worth of investment.

Qatari Minister signs
debottlenecking deal for
QatarGas LNG plant
Doha — Qatari Minister of Energy and
Industry, Abdullah Bin Hamad Al Attiyah,
signed a contract last month with Japa-
nese and Italian companies covering the
debottlenecking of the QatarGas liquefied
natural gas (LNG) plant.

The $90 million contract is part of a
$200m expansion scheme, which is of
strategic importance to Qatar since it aims
to increase LNG production at the
QatarGas company to 9.2m tonnes/year
by the year 2005. The firms involved are
Japan’s Chiyoda and France’s Technip.

The completion of the project would
be a milestone in the QatarGas business
plan and would contribute towards the
company’s vision of becoming the world’s
leading supplier of LNG.

“Besides our traditional markets in
Asia, we will be going west of the Suez in

Texaco sells refining, marketing interests
NEW YORK — The Texaco Alliance Trust has
signed definitive agreements to sell its inter-
ests in refining, pipeline and retail fuel out-
lets to the Shell Oil Company and Saudi
Refining Inc (SRI, which is a subsidiary of
Aramco Services Company) for $3.86 billion.
The businesses being sold are Texaco’s former
downstream interests, which were conducted
in partnership with Shell and SRI, under the
names Equilon and Motiva. The two ventures
own eight refineries, as well as 48,000 km of
pipeline, a trading enterprise, and market
products in about 23,000 branded service
stations in the United States. The Trust cur-
rently owns 44 per cent of Equilon (with Shell
holding 56 per cent), and 35 per cent of
Motiva (with Shell possessing 30 per cent and
SRI the remaining 35 per cent). Upon com-
pletion of the transaction, Shell will own 100
per cent of Equilon and Shell and SRI will
each hold a 50 per cent interest in Motiva.

IEA still sees low demand growth
PARIS — Global oil demand growth in 2001
is not expected to exceed 140,000 barrels/day,
to reach an average of 76.0 million b/d, but
this figure does not take fully into account
the impact of the September 11 attacks on
the United States on oil consumption, accord-
ing to the International Energy Agency (IEA).
In its latest Monthly Oil Market Report, the
Paris-based Agency maintained a forecast
steady from the previous month’s estimates
for demand in 2001 and 2002. “The assess-
ment of global oil demand growth for this
year and next remains steady from last month,
as oil statistics do not yet show a clear impact
of the September terrorist attacks on con-
sumption patterns,” the report observed.
Moreover, the IEA said that certain forecasts
of a faster-than-expected economic recovery
in the US also “fail to clearly rule out a pro-
tracted global downturn.”

Mideast still EU’s main oil supplier
BRUSSELS — The European Union’s (EU)
main suppliers of crude oil remain the coun-
tries of the Near and Middle East, although
their share fell from 33.4 per cent in 1999 to
31.1 per cent in 2000, according to the EU’s
statistics bureau, Eurostat. Imports from Af-
rica went up from 21.4 per cent in 1999 to
22 per cent in 2000, while Norway increased
its share in 2000 to account for 22.9 per cent
of EU crude imports, as opposed to 22.5 per
cent in 1999. The EU’s imports of petroleum
products last year rose by 6.2 per cent from
1999 figures to total 212.5 million t. EU oil
imports from Iran fell in 2000 to 35.4m t,
from 41.8m t in 1999, marking a drop of
15.1 per cent.
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a big way. Trains 4 and 5 will be launched
shortly,” Al Attiyah said.

In October, a memorandum of under-
standing was signed between QatarGas
and two other companies, Repsol of Spain
and Italy’s Enel, for a feasibility study for
setting up train 4.

This train, to be fully operated by
QatarGas, is planned to produce 4.4m
t/y of LNG. Repsol and Enel would market
the gas in the European market.

QatarGas owns and operates the first
LNG plant in Qatar, which currently has
an annual capacity of about 7m t/y from
three trains.

It now sells LNG to Japan’s Chubu
Electric Company under a sales-and-pur-
chase agreement for 25 years. It also sup-
plies gas to Spain, Turkey and the United
States. In addition, QatarGas has estab-
lished six additional country markets for
spot sales.

QatarGas Vice-Chairman and Manag-
ing Director, Faisal Al-Suwaidi, said that
QatarGas trains 4 and 5 were being built
with an eye on the LNG market in Europe.

“We are also studying the long and
medium-term markets in the USA, the
world’s largest energy consumer,” he added.

QatarGas already has a significant
presence in the European market, after it
struck a deal with the Spanish company,
Gas Natural, for delivery of up to 12.6m
t/y of LNG by the year 2012.

Al-Suwaidi said that a portion of the
additional LNG produced by the debottle-
necking of the QatarGas plant would be
supplied to Gas Natural.

Kuwait’s KUFPEC beats
expectations to make
profit of $88 million
Kuwait — The Kuwait Foreign Petro-
leum Exploration Company (KUFPEC)
has recorded a profit after tax of about $88
million, exceeding the budget estimate by
$15m, a top company official has disclosed.

The Chairman & Managing Director
of the company, Bader Al-Khashti, said the
firm entered an intensive phase of explo-
ration operations with expenditure reach-
ing $344m, which was 33 per cent more
than originally estimated by the compa-
ny’s budget.

The year had been exceptionally good
for the company with regard to the
amount of oil produced, which increased
by 32,150 barrels/day, an increase of nine
per cent, compared with the previous year,
he was quoted by the Kuwaiti News
Agency as saying.

Al-Khashti said the company expected
a decrease in expenditure and an increase
in profit with the company’s involvement
in new oil field development projects.

KUFPEC, which is a subsidiary of the
Kuwait Petroleum Corporation, has
projects in Egypt, Sudan, Yemen, China,
Malaysia, Tunisia and Australia, in addi-
tion to new exploration schemes in Alge-
ria, Libya and Thailand.

Turkey to start imports
of natural gas from Iran,
says Energy Minister
Ankara — Turkish Energy Minister,
Zeki Cakan, said last month that his coun-
try would very soon start importing gas
from Iran.

The daily Zaman quoted Cakan as
saying that Iranian and Turkish technical
experts had reached an agreement on the
technical preparedness of a gas gauging
station on the Bazargan border point and
that imports were set to start.

He stressed that gas imports from Iran
were of great importance to Turkey because
they would meet the country’s household
and industrial fuel demands in the east of
the state.

Turkey’s oil and gas pipelines company
had earlier announced that the country
was to start importing Iranian gas from
late November, once the gauging station
on the border point was completed.

Officials from the Turkish company
now said that from December, Turkey
would import 9.13 million cubic metres/
year of gas from Iran. This figure would
rise to 3.3bn cu m/y. They added that
Iranian natural gas would reach 57 Turk-
ish cities by 2003, once related gas supply
projects were finalized.

Under the terms of an agreement
signed by Iran and Turkey in 1996, Tur-
key is to import up to 10bn cu m/y of gas
from Iran for 25 years.

In a related move, Iran has established

ASEAN gas pipeline plan revised
SINGAPORE — The master plan for the trans-
ASEAN gas pipeline (TAGP) has been revised
with proposed routes changed and the cost
brought down to $7 billion from the $15bn
originally estimated in 1996. The revised TAGP

blueprint had changed some of the routes of
the proposed pipeline link between south-east
Asian countries and cut the length to 4,000
km from 7,000 km, according to the Execu-
tive Director of the ASEAN Centre for En-
ergy in Manila, Dr Guillermo R Balce. A
memorandum of understanding would be
signed by ASEAN nations on implementing
the amended TAGP plan during a meeting in
Bali, Indonesia, in July 2002, he noted.
ASEAN governments were supporting the
TAGP project, to be completed by 2020, with
seven new pipeline links, to be built between
2002 and 2016.

US oil industry pleased with OCS sale
NEW YORK — The American Petroleum In-
stitute (API) has said here that the successful
completion of OCS lease sale 181 “sends a
strong signal” that the United States and the
oil and natural gas industry were committed
to developing secure domestic energy sources.
The lease sale — the first such sale in the east-
ern Gulf of Mexico since 1988 — was con-
ducted in New Orleans by the US Minerals
Management Service. “We are pleased by the
robust interest in this sale demonstrated by
the oil and natural gas industry,” said the API’s
Upstream General Manager, Betty Anthony.
“Its success is extremely important to our
nation’s efforts to achieve greater energy in-
dependence, particularly in the light of re-
cent events. It sends a strong signal that
America — and our industry — are commit-
ted to developing secure domestic energy
sources to help meet the country’s energy
needs,” she added.

Major expansion planned for Ekofisk
BRUSSELS — A major expansion worth be-
tween $1.7 billion and $2.2bn is being con-
sidered by Phillips Petroleum’s Norwegian
unit at the Ekofisk oil field in the North Sea,
it was reported last month. The plans included
the construction of three new platforms and
the removal of some old installations and re-
mote control capabilities from onshore facili-
ties. Under the plan, Phillips aimed to raise
Ekofisk production from the current level of
around 400,000 barrels/day to around
425,000 b/d. Phillips Petroleum Norway’s
President and Managing Director, Lars Takla,
said: “We are going to inform the other li-
cence holders and we estimate that we will
submit a plan for the expansion and opera-
tions to the authorities by the end of 2002.”
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a national gas export company, according
to a report in the Tehran Times last month.

Majid Qasemi, who is the former
Managing Director of the Iran Steel Com-
pany, and Isfahan’s Zobahan Company,
will head the newly-formed firm.

The newspaper said that Iran had been
relatively inactive in its exports of natural
gas and the establishment of the company
looked to mark the official start of a na-
tional enterprise.

Saudi Crown Prince says
more steps will be taken
to encourage investors
Riyadh — Saudi Arabian Crown Prince
Abdullah has said that the government
would undertake more steps to promote
foreign investment in the Kingdom.

“Be assured that, God willing, our
government will continue to boost and
facilitate investment,” he told a large group
of businessmen during a reception at his
palace, the Arab News reported last month.

Saudi Arabia has stepped up its cam-
paign to attract domestic and foreign in-
vestment, in its bid to diversify the coun-
try’s sources of revenue.

Riyadh opened up to foreign invest-
ment in 2000, after establishing the Saudi
Arabian General Investment Authority.

In the last 18 months, Sagia has given
583 projects worth more than $9.3 bil-
lion to foreign and local investors, and is
planning more in the near future.

Earlier in 2001, Riyadh signed a
memorandum of understanding with
eight international oil companies for the
multi-billion dollar gas initiative, giving
them exploration rights in three major gas
fields in the Kingdom.

Jordanian Cabinet
okays new Iraqi crude
oil pipeline project
Amman — The Jordanian Cabinet has
approved a pipeline project that would
extend from Iraq to Jordan and would
supply more than 5 million tonnes/year
of Iraqi crude oil to Jordan, it was an-
nounced last month.

The Ministry of Energy and Minerals
said earlier it had completed documents
related to the specification and conditions
of the pipeline project bid and would lodge
it with the Cabinet for approval.

Both Iraq and Jordan consider the
project strategic since it would supply
Jordan with its future needs of crude oil.
The pipeline would be operational in
2005.

The 700-km pipeline, costing an es-
timated $300m, would be built in two
phases — the first starting from the Iraqi-
Jordanian border to the Jordanian oil re-
finery near Al-Zarqa town, and the sec-
ond from the border to the Al-Haditha
area in Iraq.

The two countries have also agreed that
Iraq would supply Jordan with 5.5m t of
crude oil and products over the next year.

UAE bank forecasts 28
per cent drop in OPEC
revenues for year 2001
Dubai — The total revenues of OPEC
Members (not including Iraq) will prob-
ably drop by around 28 per cent in 2001
to $197 billion, down from $275bn in
2000, according to a new report by the
UAE-based Emirates Industrial Bank.

It noted that the average crude oil price
of $22/barrel for 2001 was 24 per cent
lower than the average of $29/b for 2000.

The report added there had recently
been fears of a further drop in oil prices
to the levels of 1998, if OPEC entered into
price competition with non-OPEC.

However, these fears were alleviated in
December when OPEC confirmed it
would reduce production by another 1.5
million b/d, after five non-OPEC nations
pledged cuts totalling 462,500 b/d, not far
off the proposed 500,000 b/d.

The bank report went on to say that
the future was not so bleak, and referred
to positive factors that could help in sta-
bilizing price levels, including an improve-
ment in the situation in Afghanistan.

Other factors that could help boost de-
mand for oil and thus support prices in-
cluded a possible upturn in the tourism
and air transport sectors, both of which
were badly hit by the September 11 at-
tacks on the United States.

Malaysia remains exporter until 2008
KUALA LUMPUR — Malaysia is not expected
to start importing crude oil until after 2008,
when domestic petroleum consumption ex-
ceeds production, according to the country’s
Deputy Minister responsible for Energy Af-
fairs, Tengku Adnan Tengku Mansor. He told
parliament last month that, as of January
2001, Malaysia had 3.39 billion barrels of
crude oil reserves, which could last for 16
years, if output was consistent at 650,000
b/d. He added that the nation’s natural gas
reserves stood at 82.52 trillion cubic metres,
almost four times those of crude. Tengku
Adnan said several steps had been taken to
minimize the need to import petroleum, in-
cluding encouraging investors to increase ef-
forts to look for other sources of crude oil in
Malaysian waters.

TotalFinaElf says Angolan field onstream
PARIS — French oil company TotalFinaElf
said last month that the Girassol field in the
Angolan deep offshore had been brought
onstream, more than three years after the de-
cision to develop the field was made. Girassol
is operated by the French firm, under a con-
cession granted by the Angolan national oil
company, Sonangol. TotalFinaElf has 40 per
cent of Girassol and works in a partnership
with Esso (20 per cent), BP (16.67 per cent),
Statoil (13.33 per cent), and Norsk Hydro
(10 per cent). The field is the largest deep
offshore development to be brought onstream
worldwide. It is located in a water depth of
1,350 metres, some 150 km from the Angolan
coast. A spokeswoman for TotalFinaElf said
it was hoped to soon reach plateau produc-
tion of 200,000 b/d by the 1Q of 2002.

UK output again falls below 2m b/d
LONDON — United Kingdom oil production
from the North Sea fell for the second time
this year to below 2.0 million barrels/day in
September, according to the latest report from
the Royal Bank of Scotland. It recorded Brit-
ish average daily oil production during the
month at 1.98m b/d, some 1.7 per cent down
from August output and 13 per cent lower
than the same month last year. The fall re-
sulted in the UK’s daily oil revenue for the
North Sea declining to $50m, compared with
a daily $76m in September 2000, when prices
averaged $33.7/b. “With production falling
below 2m b/d for the second time this year,
recovery in output following the oil price
collapse of 1998-99 has still to occur,” said
Senior Economist, Tony Woods. He sug-
gested that further weakness in prices looked
likely over the coming months, but added that
while this was not of immediate concern, a
sustained period of lower prices would be.
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Table A: Monthly average spot quotations of OPEC Reference Basket and selected
crudes including differentials $/b

Year-to-date average
November 01 December 01 2000 2001

Reference Basket 17.65 17.53 27.60 23.12
Arabian Light 17.82 17.99 26.81 23.06
Dubai 17.62 17.60 26.25 22.83
Bonny Light 18.92 18.78 28.49 24.50
Saharan Blend 19.00 19.08 28.77 24.74
Minas 18.29 17.64 28.74 24.11
Tia Juana Light 15.28 14.89 26.31 20.35
Isthmus 16.61 16.73 27.80 22.22

Other crudes
Brent 18.80 18.58 28.44 24.46
WTI 19.49 19.40 30.37 26.00

Differentials
WTI/Brent 0.69 0.82 1.93 1.54
Brent/Dubai 1.18 0.98 2.19 1.63

M A R K E T  R E V I E W

Crude oil price movements

The monthly price of OPEC’s Reference
Basket2 weakened for the fourth con-
secutive month in December, when it lost
12¢/b to average $17.53/b; however, the
fall was less than in the previous months.
Compared with December 2000, the
Basket has lost more than 27 per cent of
its value. At the disaggregated level, some
of the Basket’s components posted gains,
while others finished lower. Leading the
rise were Arabian Light and Isthmus, which
increased by 17¢/b and 12¢/b, respec-
tively, closely followed by Saharan Blend,
which gained 8¢/b. On the other hand,
Minas and Tia Juana Light posted the
biggest losses, falling by 65¢/b and 39¢/b,
respectively. Brent-related Bonny Light
and Dubai were 14¢/b and 2¢/b lower,
with respect to November (see Table A).

On a weekly basis, the Basket started
the month with a solid recovery during the
first week, but then it reversed the trend,
to plunge to its lowest level for the year,
averaging $16.76/b during the second
week. It changed its course again and
posted solid gains during the third week,
consolidating its strength in the last week
of December. Crude oil markets were
primarily influenced by news and specu-
lation that preceded the OPEC/non-

OPEC agreement to curb production and
bring fundamentals into balance. Crude
prices displayed a great deal of volatility,
responding to the back-and-forth negotia-
tions and announcements that were a
prelude to the final agreement in Cairo on
December 28. During the first week of
December, crude prices strengthened,
following the announcement by Russia
that it was prepared to cut exports by
150,000 b/d; however, the market was
concerned about the fate of the OPEC/
non-OPEC agreement, as conflicting news
reports started to emerge. Meanwhile, Iraq
signed a memorandum of understanding
with the United Nations, dissipating con-
cern about a disruption to its exports.
Bearish fundamentals and rising crude
and product inventories contributed to
the price collapse in the second week. A
delay in finalizing non-OPEC’s side of the
production agreement, with regard to the
proposed 500,000 b/d cut, and the pos-
sibility of a Meeting of the OPEC Con-
ference late in December increased
uncertainty and bearish sentiment. Oman’s
announcement of a cut of only 25,000
b/d, instead of the pledged 40,000 b/d,
and concern that Russia could side-step
the agreement by increasing refined prod-
uct exports, brought scepticism into the
market. Prices recovered during the third
week, on the expectation that OPEC and

December1

1. This section is based on the OPEC Monthly
Oil Market Report prepared by the Research
Division of the Secretariat — published in
mid-month and containing up-to-date analy-
sis, additional information, graphs and
tables. Researchers and other readers may
download the publication in PDF format
from our Web site (www.opec.org), provided
OPEC is credited as source for any usage.

2. An average of Saharan Blend, Minas, Bonny
Light, Arabian Light, Dubai, Tia Juana
Light and Isthmus.

non-OPEC production/export cuts would
be announced during the OPEC Co-
ordination Meeting in Cairo on Decem-
ber 28. The market received more positive
news during the week, with Oman an-
nouncing that it would cut production by
40,000 b/d and positive comments by the
Russian Prime Minister, Mikhail
Kasyanov, on an official visit to Ven-
ezuela. Adding to the bullish sentiment
was the statement by Venezuela’s Minister
of Energy and Mines, Alvaro Silva
Calderon, that an agreement on produc-
tion cuts was expected to be reached soon.
On December 28, the Consultative Meet-
ing, after reviewing announcements by
non-OPEC producers regarding their
combined pledged reduction of 462,500
b/d, confirmed its decision to implement
the previously announced production cut
of 1.5m b/d for six months, effective from
January 1, 2002.

US and European markets
Crude oil markets in the USA were

undermined by weak refiners’ margins,
limited demand, as a consequence of the
sluggish economy, and rising crude and
product inventories in December. During
the second week of the month, the weakest
refiners’ margins in more than two years
prompted cuts in refinery runs. The refin-
ery utilization rate dropped to 91.4 per
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cent during the first week and 90.0 per
cent in the second, but rose slightly to 90.2
per cent in the third. Meanwhile, crude oil
stocks grew consistently throughout the
month, rising by almost 21m b, compared
with December 2000. Relatively weak
prices of West Texas Intermediate (WTI)
kept the transatlantic arbitrage closed to
a large extent, making shipments of North
Sea crudes, as well as West African crudes,
to the US East Coast generally unfeasible.
There was speculation that a number of
cargoes would move to Europe. Venezuela
quickly placed some cargoes of Mesa at
very strong levels in Europe, with Argen-
tina following suit. Later efforts by Ecua-
dor to divert some Oriente volumes were
capped by a shortage of prompt vessel
availability. Prices firmed towards the
month’s end in North-West Europe, es-
pecially for sour crudes, partly due to the
continued delay in Urals loading at the
Black Sea port of Novorossiysk. The WTI/
Brent differential was almost non-exist-
ent, closing any prospect of a demand
improvement in the USA; meanwhile,
refiners’ margins remained weak, improv-
ing slightly towards the last week of the
month.

Far Eastern markets
Sentiment was bullish during the first

week of the month, since this is the time
when trading for January cargoes is in full
swing. The market drew support from
healthy Taiwanese demand, which ac-
quired 4m b of regional oil in its monthly
import tender, twice the usual amount.
Market activity diminished, after most
January volumes had found outlets, leav-
ing activity confined to partial cargoes and
trading optimization. Typically thin mar-
ket activity, in the interval between months
trading, led to a weakening of crude prices.
This situation was aggravated by concern
over the OPEC/non-OPEC production/
export cuts. Benchmark medium-sour
Oman slid into a discount to its official
selling price, due to discussions about early
February deliveries. Earlier in the month,
cargoes had traded at a 15–20¢/b pre-
mium. Towards the month-end, trading
in the February loading of light sweet
grades started at firmer levels. However,
demand was relatively thin, as end-users
waited to hear the final word on the OPEC/
non-OPEC production/export cuts.

margins. Accordingly, a lower US refinery
utilization rate, at 91 per cent, reduced the
supply of the main refined product, gaso-
line, which lagged behind the sustained
strong trend in apparent demand; this led
to a 4.4m b draw on gasoline stocks during
the month. These were the first stock-
draws since August. Consequently, gaso-
line enjoyed a modest gain of 37¢/b, after
three months of huge losses. Unusual
arbitrage of heating oil and fuel oil from
the US market to Europe failed to support
the former and other distillate derivative
prices, but boosted the latter’s squeezed
market. Therefore, gasoil plunged by
$1.10/b, undermined by rising stocks amid
unseasonably warmer weather. Fuel oil,
on the other hand, soared by $1.06/b; this
reflected the already tight market, due to

Table C: Refinery operations in selected OECD countries

Refinery throughput (m b/d) Refinery utilization (%)1

Oct 01 Nov Dec 01 Oct 01 Nov 01 Dec 01

USA 15.33 15.10 15.03 92.7 91.3 90.9
France 1.77 1.81 1.74 93.2 95.6 92.0
Germany 2.05R 2.26R 2.24 90.7R 100.2R 99.0
Italy 1.77R 1.78R 1.79 74.9R 75.3R 75.9
UK 1.62R 1.61R 1.67 91.8R 90.7R 94.4
Eur-162 12.21R 12.32R 12.24 88.8R 90.3R 89.7
Japan 3.79 4.15 na 76.4 83.7 na

1. Refinery capacities used are in barrels per calendar day. na Not available.
2. European Union plus Norway. R Revised since last issue.
Sources: OPEC Statistics, Argus, Euroilstock Inventory Report/IEA.

Product markets and
refinery operations

Distillate markets were exceptionally weak
in December, in contrast to their usual
seasonal peaks, indicating rising stocks
and a slow-down in demand. Refiners’
margins in the Atlantic basin remained
negative, resulting in sustainable refinery
run cuts (see Table B).

US Gulf market
Product markets exhibited divergent

trends, as both gasoline and fuel oil rose,
but gasoil maintained its downward direc-
tion in December, which was character-
ized by slashed refinery runs, similar to the
previous month, in response to poor profit

Table B: Selected refined product prices $/b

Change
 Oct 01 Nov 01 Dec 01 Dec/Nov

US Gulf
Regular gasoline (unleaded) 23.63 20.99 21.35 0.37
Gasoil (0.2%S) 25.42 22.13 21.02 –1.10
Fuel oil (3.0%S) 15.59 13.62 14.68 1.06

Rotterdam
Premium gasoline (unleaded) 23.50R 20.20 19.30 –0.90
Gasoil (0.2%S) 27.41 23.03 21.35 –1.68
Fuel oil (3.5%S) 16.07 14.67 14.95 0.28

Singapore
Premium gasoline (unleaded) 22.23 20.75 22.61 1.86
Gasoil (0.5%S) 25.53 21.87 20.11 –1.76
Fuel oil (380 cst) 18.72 15.46 16.44 0.98
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In the second week, prices were vola-
tile, as the market was unsure about the
action OPEC might take. After the cus-
tomary weekend short-covering on Fri-
day, which took prices higher, weak
product prices, that led to narrowing re-
finery margins, pulled crude lower. Bear-
ish API data, showing a build in crude,
gasoline and distillate stocks, caused prices
to move further down; however, DoE data
published the next day showed a contra-
dicting draw on crude oil and gasoline and
a lesser build in distillate stocks, thereby
lifting some of the pressure on prices. A
cut in refinery runs and anticipation of
colder weather at the end of December
also helped; shortly after, prices slipped to
$18.12/b.

A recurrence of weekend short-cover-
ing took place in the third week, this time
ignited by refinery glitches and WTI
moving to $19.23/b. Norway’s announce-
ment that it would cut 150,000 b/d of its
production in solidarity with OPEC sus-
tained prices, and a high US distillate
demand figure of 4.6m b/d, shown by API
statistics, gave them a further push. How-
ever, since the market was still unsure of
OPEC’s intentions, floor traders and
speculative paper started selling, pushing
the price down once more.

Again in the fourth week, a short-
covering rally occurred, pushing WTI to
$21.27/b. Providing most support to the
rally was the record number of non-com-
mercial shorts of 71,928 contracts ahead
of the OPEC Meeting. After OPEC an-
nounced its decision, the market was pres-
sured by concern that demand was so weak
that even the pledged cuts would not
remedy the situation. WTI finished the
year at $19.84/b.

The tanker market

OPEC area spot-chartering declined for
the third consecutive month in Decem-
ber, falling by a sharp 3.00m b/d to a
monthly average of 7.82m b/d, the lowest
level in the last three years. There were
several reasons for this reduction. Among
them were the significant improvement in
OPEC’s compliance level, in response to
falling oil prices, and the decline in Iraqi
oil exports, under the UN oil-for-food
programme. Compared with the corre-

the increased amount of processed fuel oil
and cargo movements from the USA and
some parts of Latin America to Europe,
particularly to the Mediterranean basin.

Refiners’ margins in the US Gulf re-
mained negative, almost equal to the pre-
vious two months’ levels (see Table B).

US refinery throughput continued the
downward trend it had sustained in the
second half of 2001, falling by a slight
70,000 b/d to 15.03m b/d. This corre-
sponded to a utilization rate of 90.9 per
cent, which was 2.7 percentage points
below the December runs a year earlier
(see Table C).

Rotterdam market
Unlike the firm fuel oil price, light

product markets in Rotterdam were ham-
pered by stubbornly abundant supply,
where the gasoil value led product prices
lower for the second consecutive month,
contrary to its typical seasonal peak and
despite the cold weather which dominated
Europe most of the month. Gasoil fell by
22 per cent, compared with its average
October level, undermined by sufficient
end-user stocks in Germany and subdued
barge activity on the Rhine river, due to
high freight rates from Rotterdam to
Europe’s main land. Gasoline decreased
by only 18 per cent below its October
value, assisted by modest activity in
arbitrage trading. Strong bunker demand
during the first part of December, which
was characterized by scarce availability,
together with elevated crude prices, which
occurred in the final part of the month, in
addition to healthy buying from Mediter-
ranean basin utilities in the wake of the
extremely cold weather, were cited as the
main reasons for a modest rise of 28¢/b
in the fuel oil price.

Refiners’ margins moved deeper
into negative territory, resulting largely
from light product price weakness (see
Table B).

Refinery throughput in Eur-16 (EU +
Norway) declined by 80,000 b/d to
12.24m b/d, reflecting refinery run cuts
on weakened refiners’ margins. The equiva-
lent utilization rate was 89.7 per cent,
which was two per cent lower than in the
corresponding period of 2000 (see Table C).

Singapore market
The light and the heavy ends of the

barrel surged in December, erasing some
of the falls of the previous two months,
while gasoil continued the losses that had
prevailed since September. Gasoline soared
by $1.86/b, bolstered by continued strong
Indonesian demand, reduced exports from
Chinese refineries and large purchases from
Vietnam and, to a lesser extent, Sri Lanka.
Although large volumes of gasoil were
shipped to Europe and the usual destina-
tions like Latin America, its market fun-
damentals remained weak amid abundant
supply, and thus it fell by a substantial
$1.76/b, amid sluggish regional demand.
Fuel oil soared by 98¢/b, on a combina-
tion of supporting factors which occurred
mainly in the first two weeks of the month.
One was healthy buying from China, while
the other was the fact that fuel oil’s pre-
mium in Singapore was too small to prompt
east-bound arbitrage from the tight Medi-
terranean market.

The refiners’ margin for Dubai was
barely positive in December, boosted by
the resurgence in the gasoline and fuel oil
markets (see Table B).

Refinery throughput in Japan re-
bounded by 360,000 b/d in November,
which equated to an 83.7 per cent
utilization rate, a rate that was 4.2 per
cent lower than in November 2000 (see
Table C).

The oil futures market

Nymex WTI started December on a strong
note, as the violence in the Middle East
created a wave of short-covering in a heav-
ily shorted market. However, the senti-
ment soon changed after the API weekly
data showed a big build in crude oil,
gasoline and distillate stocks. The US
Department of Energy (DoE) came up
with even more bearish data, when distil-
late stocks were shown to be 15 per cent
above last year’s levels and nearly 9m b
above the five-year average. This, com-
bined with a build of 4.2m b in crude oil
stocks caused by higher imports, put heavy
pressure on storage in the US East Coast
and caused product prices to collapse.
Even the announcement by Russia that it
would cut 150,000 b/d from its produc-
tion could not stop the price decline that
continued during the week, when WTI
reached $18.54/b.
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sponding month last year, current OPEC
fixtures were 540,000 b/d lower. Non-
OPEC spot-chartering declined in De-
cember by 1.03m b/d to 6.53m b/d, in
co-operation with OPEC’s efforts to sta-
bilize the oil market. Thus, global spot
fixtures decreased by 4.03m b/d to 14.35m
b/d, which was 440,000 b/d below last
year’s level. The OPEC area’s share of
global spot-chartering decreased by 4.37
percentage points to 54.52 per cent, and
this level was 2.01 percentage points be-
low the previous year’s share.

Spot fixtures from the Middle East on
the eastbound long-haul route declined by
1.27m b/d to 2.49m b/d, while, on the
westbound route, they rose by 80,000
b/d to 1.16m b/d. Therefore, the share of
Middle East eastbound fixtures of OPEC’s
total fixtures decreased by 2.91 percentage
points to 31.86 per cent, while the west-
bound share improved by 4.87 percentage
points to 14.77 per cent; together, they
accounted for 46.63 per cent of total
chartering in the OPEC area, and this was
1.95 percentage points higher than in the
previous month. Preliminary estimates of
sailings from the OPEC area declined by
1.32m b/d to 21.73m b/d, which was 5.72
percentage points below the previous
month’s level. Sailings from the Middle
East declined by 1.66m b/d to 14.44m
b/d, which was about 67 per cent of total
OPEC sailings. Arrivals in the US Gulf
Coast, East Coast and the Caribbean rose
by 530,000 b/d to 8.30m b/d, while ar-
rivals in North-West Europe and Euromed
moved 270,000 b/d higher to 6.52m
b/d and 640,000 b/d to 5.75m b/d, re-
spectively. Estimated oil-at-sea on De-
cember 30 was 452m b, which was 21m
b below the level observed at the end of
the previous month.

Despite the sizable reduction in the
volumes of global chartering, the VLCC
market in the Middle East and the Suezmax
market in West Africa and North-West
Europe enjoyed positive trends in Decem-
ber. Monthly average freight rates edged
higher, assisted by a surge in activity at the
beginning of the month, causing tanker
supply to be slightly tighter, especially for
modern tonnage, but not actually short.
The rates for VLCC tankers trading from
the Middle East on eastbound and west-
bound long-haul routes gained three points
each to Worldscale 40 and W38, respec-

tively. Suezmax freight rates on the routes
from West Africa and North-West Eu-
rope to the US Gulf Coast firmed during
the first half of the month, amid higher
fixtures ahead of the year-end holiday;
but, afterwards, they declined slowly, av-
eraging monthly increases of four points
and eight points to W72 and W83, respec-
tively. Meanwhile, it was not a good month
for Aframax tankers trading on the short-
haul routes, since the market suffered from
a lack of enquiries and ample tonnage
availability that weighed heavily on freight
rates. Thus, monthly average freight rates
on the routes across the Mediterranean
and to North-West Europe lost 24 points
each to W117 and W114, respectively,
while they dropped by 30 points to W100
on the route from the Caribbean to the US
Gulf Coast. Freight rates for 70–100,000
dwt tankers on the route from Indonesia
to the US West Coast improved by a
marginal six points to W105.

Product tanker markets, which were
weak in November, retreated again in
December in most trading areas, under-
mined by accumulated tonnage resulting
from lower demand, and this drove freight
rates further down. In the Middle East,
monthly average freight rates for voyages
to the Far East decreased by 29 points to
W146 on lower trading activity. Rates on
the routes from North-West Europe and
the Caribbean to the US Gulf Coast de-
clined by 15 points to W178 and 16
points to W201, respectively. For the short-
haul voyages from Singapore to Japan,
rates dropped by 14 points to a monthly
average of W173. The exceptions were the
routes across the Mediterranean and from
the Mediterranean to North-West Eu-
rope, where the rates rose by a slight five
points to W190 and four points to W175,
respectively.

World oil demand

Historical data
Demand in developing countries has

been revised up by nearly 130,000 b/d for
2000, compared with the last report, as
further data on current consumption in
those countries has become available, ei-
ther through direct communications or
from secondary sources. As a result, total
world consumption in 2000 is now esti-

mated at 75.83m b/d, compared with the
previously mentioned 75.70m b/d.

Estimate for 2001

World
Significant modifications have been

made to 1Q, 2Q and 3Q figures, due
mainly to adjustments to the data relating
to developing countries. The upward re-
vision to 4Q estimates is largely the result
of adjustments to estimated demand in the
former Soviet Union (FSU) and China.
Consumption for 2001 is, therefore, esti-
mated to average 75.86m b/d, nearly the
same as in 2000. On a regional basis,
demand is seen to decrease by 190,000
b/d in the OECD and by 30,000 b/d in
developing countries. However, demand
is expected to rise by 240,000 b/d in the
former centrally planned economies
(CPEs), mainly because of increases in
FSU consumption.

On a quarterly basis, compared with
the year-earlier figure, world demand grew
by 0.93 per cent, or 700,000 b/d, to
average 76.61m b/d in 1Q. It is estimated
to have grown by 0.83 per cent, or 610,000
b/d, to average 74.67m b/d in 2Q. The
3Q and 4Q, however, are expected to
experience negative growth. The reasons
are the decelerating economic growth in
3Q and 4Q and the declining jet fuel
consumption in 4Q. Demand in 3Q01 is
now estimated at 75.70m b/d, which is
about 530,000 b/d, or 0.69 per cent, less
than that of 3Q00. Likewise, 4Q demand
in 2001 is expected to be 76.45m b/d,
nearly 650,000 b/d, or 0.85 per cent, less
than that of the year 2000.

OECD
Having grown by as little as 0.3 per

cent last year, OECD product deliveries
are expected to post a decline of 190,000
b/d, or 0.4 per cent, to average 47.65m
b/d in 2001. This drop is the sum of a
110,000 b/d decline, a 30,000 b/d rise and
a 100,000 b/d decline in North America,
Western Europe and the OECD Pacific,
respectively. The declines in 3Q and, es-
pecially, 4Q have contributed to the yearly
drop in demand in the OECD in 2001.
In addition to the weakening GDP growth
rate prospects in OECD Europe and,
especially, in the OECD Pacific, the esti-
mated lower jet fuel consumption, nota-
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bly in the USA, will be responsible for the
overall lower demand in the region.

The total OECD oil requirement in
October 2001 witnessed a 358,000 b/d,
or 0.75 per cent, decline, compared with
the same period last year. This was the
result of drops of 0.60 per cent in North
America, 0.75 per cent in Western Europe
and 1.19 per cent in OECD Pacific de-
mand. However, the total OECD oil re-
quirement during the first ten months of
the year was nearly the same as in the
comparable period last year. On a sub-
regional basis, 118,000 b/d growth in
OECD Europe was totally offset by drops
of 16,000 b/d in North America and
103,000 b/d in OECD Pacific demand in
January–October 2001.

Developing countries
Oil demand in developing countries is

now expected to experience a minor drop
of 30,000 b/d, or 0.1 per cent, to average
18.75m b/d for the year. The estimated
growth rate in consumption has been
revised up slightly for the Asian group of
countries from the previous –0.1 per cent
to 0.2 per cent. The fundamental factor
behind the lack of growth in demand is
that Asian regional GDP is expected to grow
at a lower-than-anticipated rate. These
economies are highly export-dependent
and are extremely reliant upon the health
of their trading partners. The demand
growth rates for Latin America and Africa
have also been revised down.

Other regions
Apparent demand in the former CPEs

is estimated to grow by 240,000 b/d, or
2.6 per cent, to average 9.46m b/d in
2001; this is higher than the previous
figure of 9.37m b/d. Revisions to the trade
and production data for 1Q show that

apparent FSU demand grew by 7.4 per
cent, or 273,000 b/d, compared with the
year-earlier figure. The latest assessments
indicate that there has been growth of 3.4
per cent, or 124,000 b/d, in 2Q. We
estimate a significant rise of 6.19 per cent,
or 218,000 b/d, in apparent consumption
in 3Q, coupled with a minor increase of
1.32 per cent, or 550,000 b/d, in 4Q.
During 1Q and 2Q, net exports were
318,000 b/d and 513,000 b/d higher than
in the corresponding quarters of 2000.
The 3Q and 4Q could register substantial
gains of 337,000 b/d and 441,000 b/d,
respectively. Reasonably favourable oil
prices and the need for more revenue, in
order to service international loans, seem
to be the motives behind consistently ris-
ing exports. Indigenous production and
trade data for the first three months of the
year shows a considerable drop in Chinese
apparent consumption. According to the
latest figures, apparent demand declined
by 7.5 per cent during 1Q. Even though
the decline seems huge, one should not
forget that this comparison is made with
1Q00, when demand surged by record
levels. Second quarter apparent demand,
however, demonstrated a significant rise
of 12.26 per cent. This is in line with the
considerable recovery in total imports,
which registered an impressive 44.46 per
cent rise in 2Q. Third quarter consump-
tion is expected to show a 4.49 per cent
decline, to be countered by a healthy 8.61

per cent gain in 4Q. Due to the size and
the importance of China in the overall
demand picture, we shall continue to
monitor closely further developments.

Forecasts for 2002
Although all quarterly averages have

been adjusted, the average world demand
forecast for 2002 has remained almost the
same, 76.25m b/d, compared with the
previous issue’s forecast of 76.23m b/d.
However, the average yearly increment
now stands at 390,000 b/d, or 0.5 per cent,
which is nearly 110,000 b/d lower than the
500,000 b/d (0.7 per cent) given in the
previous report. This is due to the upward
revision to the 2001 average.

The estimated growth level for 2002
is significantly higher than that that of
2001. However, this assessment is subject
to further adjustment, as more informa-
tion becomes available on such major
factors as the economic growth outlook,
the trend in air travel and jet fuel con-
sumption, prices and the weather.

World oil supply

Non-OPEC

Figures for 2001
The 2001 non-OPEC supply figure

has been revised down by 30,000 b/d to
46.49m b/d, compared with the last re-

Table D: FSU net oil exports m b/d

1Q 2Q 3Q 4Q Year

1998 2.77 3.02 3.18 3.20 3.04
1999 3.12 3.62 3.52 3.49 3.44
2000 3.97 4.13 4.47 4.01 4.14
20011 4.28 4.65 4.86 4.45 4.56
20022 4.86 5.20 5.00 4.98 5.01

1. Estimate.
2. Forecast.

Table E: OPEC crude oil production, based on secondary sources 1,000 b/d

Dec 01/
2000 3Q01  Nov 01* Dec 01* 4Q01 2001  Nov 01

Algeria 808 831 809 813 810 820 4
Indonesia 1,279 1,209 1,169 1,185 1,181 1,216 16
IR Iran 3,671 3,706 3,481 3,460 3,478 3,665 –21
Iraq 2,551 2,487 2,787 2,072 2,571 2,388 –715
Kuwait 2,101 2,014 1,942 1,949 1,950 2,032 8
SP Libyan AJ 1,405 1,366 1,302 1,302 1,307 1,361 0
Nigeria 2,031 2,087 2,086 2,110 2,114 2,097 24
Qatar 698 691 629 620 632 683 –9
Saudi Arabia 8,247 7,898 7,525 7,499 7,540 7,915 –25
UAE 2,252 2,122 2,030 2,021 2,029 2,162 –10
Venezuela 2,897 2,801 2,704 2,693 2,701 2,830 –11

Total OPEC 27,942 27,212 26,463 25,725 26,314 27,169 –738

* Not all sources available.
Totals may not add, due to independent rounding.
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port. The quarterly distribution figure for
4Q remains unchanged at 47.06m b/d,
while those for the 1Q, 2Q and 3Q have
been revised down by 30,000 b/d, 30,000
b/d and 50,000 b/d to 46.24m b/d, 46.01m
b/d and 46.63m b/d, respectively. The
yearly average increase is estimated at
710,000 b/d, compared with the 2000
figure.

Expectations for 2002
Our 2002 non-OPEC supply forecast

has been revised down by 190,000 b/d to
47.36m b/d, which is an increase of
870,000 b/d, compared with the figure
estimated for 2001. The quarterly distri-
bution is estimated at 47.10m b/d, 46.88m
b/d, 47.51m b/d and 47.95m b/d, respec-
tively. The downward revisions have taken
into consideration the pledges by some
non-OPEC suppliers to co-operate with
OPEC in balancing the market.

The FSU’s net oil export forecast for
2001 has been revised down by 20,000 b/d
to 4.56m b/d, while the 2000 figure re-
mains unchanged at 4.14m b/d, compared
with the last report. The forecast for 2002
also remains unchanged, at 5.01m b/d;
however, as more data becomes available in
light of Russia’s pledge, this number may
be revised down accordingly (see Table D).

OPEC natural gas liquids
OPEC NGL figures for 1998–2001 have

been revised up by 230,000 b/d, 200,000
b/d, 250,000 b/d and 230,000 b/d to
3.01m b/d, 3.07m b/d, 3.23m b/d and
3.24m b/d, respectively, compared with
the last report’s figures. The forecast for
2002 has also been revised up, to 3.26m
b/d. These revisions have been based on
recent data released by some OPEC
Member Countries.

OPEC NGL production — 1998–2002
m b/d

1998 3.01
1999 3.07
2000 3.23
1Q01 3.24
2Q01 3.24
3Q01 3.24
4Q01 3.24
2001 3.24
Change 2001/2000 0.02
2002 3.26
Change 2002/2001 0.02

either up or down, remaining on balance
at around the previous month’s levels.
Total oil stocks were 6.8m b below last
year’s level (see Table G).

Japan
In November, commercial oil stocks

experienced a considerable seasonal draw
of 13.9m b, or 460,000 b/d, to 197.8m
b, after three months of continued build.
Crude oil was the main contributor, fall-
ing by 11.8m b to 117.5m b, on an
increase of 430,000 b/d in refinery
throughput. Distillates also decreased, by
2.1m b to 46.2m b, on improved demand
due to the cold weather. Gasoline was the
exception, moving up by 500,000 b to
14.1m b on sluggish demand. The overall
level was 6.0m b above the year-earlier
level (see Table H).

Balance of supply/demand

For 2001, both world oil demand and
non-OPEC oil supply have been revised
up since the last report, by 100,000 b/d
and 200,000 b/d to 75.9m b/d and 49.7m
b/d, respectively. These revisions have re-
sulted in a yearly average difference of
26.1m b/d, down by 100,000 b/d from
December’s issue. The quarterly distribu-
tions are 27.1m b/d, 25.4m b/d, 25.8m
b/d and 26.2m b/d, respectively. The
balance for 1Q has been revised down by
100,000 b/d to 1.0m b/d, while, for 2Q,
it has been revised up by 400,000 b/d to
1.7m b/d; 3Q remains unchanged at 1.4m
b/d, and 4Q appears for the first time, at
200,000 b/d. The 2000 balance has been
revised up by 100,000 b/d to 1.1m b/d.

There are no changes to world oil
demand and total non-OPEC supply for
2002. They are forecast at 76.2m b/d and
50.6m b/d, respectively, resulting in an
expected annual difference of around
25.6m b/d, which remains unchanged,
compared with the last report. The quar-
terly distribution is 26.4m b/d, 24.7m
b/d, 25.2m b/d and 26.3m b/d, respec-
tively (see Table I).

OPEC crude oil production
Available secondary sources indicate

that, in December, OPEC output was
25.72m b/d, which was 740,000 b/d lower
than the revised November level of 26.46m
b/d. Table E shows OPEC production, as
reported by selected secondary sources.

Stock movements

USA
US commercial onland oil stocks dis-

played a moderate seasonal draw of 20.0m
b, or 710,000 b/d, to 1,009.2m b during
November 30–December 28. The draw
was largely confined to one of 14.8m b to
181.5m b on ‘other oils’ and 4.2m b to
207.9m b on gasoline, due to healthy
demand.

Crude oil also witnessed a slight draw,
of 1.6m b to 309.9m b, on reduced im-
ports, as well as a marginal increase in
refinery runs, as refiners’ margins displayed
some improvement, benefiting from the
higher gasoline demand. Other major
product inventories remained almost at
the previous period’s levels. Total oil stocks
were 78.3m b, or about eight per cent,
higher than the level observed a year ago.

During the same period, the US Stra-
tegic Petroleum Reserve (SPR) increased
slightly further by 1.7m b to 549.0m b (see
Table F).

Western Europe
Commercial onland oil stocks in Eur-

16 in December compensated for the
previous month’s draw, when they expe-
rienced a contra-seasonal build of 15.7m
b, or 510,000 b/d, to 1,064.1m b. Most
of the build occurred in crude oil stocks,
which rose by 9.1m b to 436.5m b, the
highest end-December level in three years.
This build was attributed mainly to re-
duced refinery runs, on poor refiners’
margins and, to a lesser degree, the closed
Atlantic arbitrage.

Gasoline also contributed to this build,
when it increased by 5.9m b to 152.4m
b. Other major products moved slightly
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Table F: US onland commercial petroleum stocks1 m b

Change
June 29, 01 Oct 5, 01 Nov 30, 01 Dec 28, 01 Dec/Nov Dec 28, 00

Crude oil (excl. SPR) 310.7 307.4 311.5 309.9 –1.6 285.6
Gasoline 221.6 206.1 212.1 207.9 –4.2 196.2
Distillate fuel 112.8 124.6 138.0 137.6 –0.4 118.3
Residual fuel oil 42.5 36.7 40.0 40.9 0.9 36.6
Jet fuel 43.0 44.0 40.6 40.7 0.1 44.2
Unfinished oils 90.4 88.9 90.6 90.6 0.0 87.2
Other oils 191.4 219.7 196.3 181.5 –14.8 162.8
Total 1,012.4 1,027.4 1,029.2 1,009.2 –20.0 930.9
SPR 543.3 544.8 547.3 549.0 1.7 541.6

1. At end of month, unless otherwise stated. Source:  US/DoE-EIA.

Table G: Western Europe onland commercial petroleum stocks1 m b

Change
June 01 September 01  November 01 December 01 Dec/Nov December 00

Crude oil 438.5 436.6 427.4 436.5 9.1 422.6
Mogas 155.6 144.6 146.5 152.4 5.9 154.2
Naphtha 25.1 26.0 26.8 26.4 –0.4 24.7
Middle distillates 331.4 323.4 329.4 329.7 0.3 342.9
Fuel oils 122.2 121.0 118.3 119.1 0.8 126.5
Total products 634.3 615.0 621.0 627.6 6.6 648.3
Overall total 1,072.8 1,051.6 1,048.4 1,064.1 15.7 1,070.9

1. At end of month, and includes Eur-16. Source:  Argus Euroilstocks.

Table H: Japan’s commercial oil stocks1 m b

Change
June 01 September 01 October 01 November 01 Nov/Oct November 00

Crude oil 127.3 118.0 129.3 117.5 –11.8 110.8
Gasoline 14.3 13.8 13.6 14.1 0.5 14.2
Middle distillates 33.6 45.7 48.3 46.2 –2.1 46.9
Residual fuel oil 19.8 19.9 20.5 19.9 –0.6 19.9
Total products 67.7 79.5 82.4 80.3 –2.1 81.0
Overall total2 195.1 197.5 211.7 197.8 –13.9 191.8

1. At end of month. Source:  MITI, Japan.
2. Includes crude oil and main products only.
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Table I: World crude oil demand/supply balance m b/d

1998 1999 2000 1Q01 2Q01 3Q01 4Q01 2001 1Q02 2Q02 3Q02 4Q02 2002

World demand
OECD 46.8 47.7 47.8 48.8 46.5 47.5 47.8 47.7 48.7 46.4 47.3 48.5 47.7

North America 23.1 23.8 24.1 24.2 23.7 24.0 24.0 24.0 24.1 23.9 24.0 24.3 24.1
Western Europe 15.3 15.2 15.1 15.2 14.8 15.4 15.1 15.1 15.2 14.6 15.3 15.3 15.1
Pacific 8.4 8.7 8.7 9.4 8.0 8.1 8.7 8.6 9.4 7.9 8.0 8.9 8.6

Developing countries 18.2 18.6 18.8 18.7 18.8 19.1 18.5 18.7 18.8 18.9 19.2 18.8 18.9
FSU 4.3 4.0 3.8 4.0 3.8 3.7 4.3 3.9 3.9 3.7 4.1 4.2 4.0
Other Europe 0.8 0.8 0.8 0.8 0.7 0.7 0.8 0.8 0.8 0.8 0.7 0.8 0.8
China 3.8 4.2 4.7 4.4 4.9 4.7 5.1 4.8 4.5 5.0 4.6 5.1 4.8
(a) Total world demand 73.8 75.2 75.8 76.6 74.7 75.7 76.5 75.9 76.7 74.8 76.0 77.5 76.2

Non-OPEC supply
OECD 21.8 21.3 21.9 21.8 21.6 21.8 22.2 21.9 21.9 21.7 21.9 22.2 21.9

North America 14.5 14.1 14.3 14.2 14.4 14.5 14.5 14.4 14.4 14.5 14.6 14.7 14.5
Western Europe 6.6 6.6 6.7 6.8 6.5 6.6 6.9 6.7 6.7 6.5 6.6 6.8 6.7
Pacific 0.7 0.7 0.8 0.8 0.8 0.8 0.8 0.8 0.8 0.7 0.7 0.7 0.8

Developing countries 10.5 10.8 11.0 11.0 10.8 11.0 11.0 11.0 11.3 11.0 11.2 11.2 11.2
FSU 7.3 7.5 7.9 8.2 8.4 8.6 8.7 8.5 8.7 8.9 9.1 9.2 9.0
Other Europe 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2
China 3.2 3.2 3.2 3.3 3.2 3.3 3.3 3.3 3.3 3.3 3.4 3.4 3.3
Processing gains 1.6 1.6 1.7 1.7 1.7 1.7 1.7 1.7 1.7 1.7 1.7 1.7 1.7
Total non-OPEC supply 44.5 44.6 45.8 46.2 46.0 46.6 47.1 46.5 47.1 46.9 47.5 47.9 47.4
OPEC NGLs 3.0 3.1 3.2 3.2 3.2 3.2 3.2 3.2 3.3 3.3 3.3 3.3 3.3
(b) Total non-OPEC supply and

OPEC NGLs 47.5 47.6 49.0 49.5 49.3 49.9 50.3 49.7 50.4 50.1 50.8 51.2 50.6

OPEC crude oil production1 27.8 26.5 27.9 28.1 27.1 27.2 26.3 27.2
Total supply 75.2 74.1 76.9 77.6 76.3 77.1 76.6 76.9
Balance2 1.5 -1.1 1.1 1.0 1.7 1.4 0.2 1.0

Closing stock level (outside FCPEs) m b
OECD onland commercial 2698 2446 2527 2523 2595 2648
OECD SPR 1249 1228 1210 1210 1207 1203
OECD total 3947 3675 3737 3733 3803 3851
Other onland 1056 983 999 998 1017 1030
Oil on water 859 807 876 913 834 864
Total  stock 5861 5465 5612 5645 5653 5744

Days of forward consumption in OECD
Commercial onland stocks 57 51 53 54 55 55
SPR 26 26 25 26 25 25
Total 83 77 78 80 80 81
Memo items
FSU net exports 3.0 3.4 4.1 4.3 4.7 4.9 4.4 4.6 4.9 5.2 5.0 5.0 5.0
[(a) — (b)] 26.3 27.6 26.8 27.1 25.4 25.8 26.2 26.1 26.4 24.7 25.2 26.3 25.6

Note: Totals may not add up due to independent rounding.
1. Secondary sources.
2. Stock change and miscellaneous.

Table I above, prepared by the Secretariat’s Energy Studies Department, shows OPEC’s current forecast of world supply and demand for
oil and natural gas liquids.

The monthly evolution of spot prices for selected OPEC and non-OPEC crudes is presented in Tables One and Two on page 26, while
Graphs One and Two (on pages 25 and 27) show the evolution on a weekly basis. Tables Three to Eight, and the corresponding graphs
on pages 28–33, show the evolution of monthly average spot prices for important products in six major markets. (Data for Tables 1–8 is
provided by courtesy of Platt’s Energy Services).
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Graph 1:
Evolution of spot prices for selected OPEC crudes,

September to December 2001
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1. Tia Juana Light spot price = (TJL netback/Isthmus netback) x Isthmus spot price.
2. OPEC Basket: an average of Saharan Blend, Minas, Bonny Light, Arabian Light, Dubai, Tia Juana Light and Isthmus.
Kirkuk ex Ceyhan; Brent for dated cargoes; Urals cif Mediterranean. All others fob loading port.
Sources: The netback values for TJL price calculations are taken from RVM; Platt’s Oilgram Price Report; Reuters; Secretariat’s calculations.

Table 1: OPEC spot crude oil prices, 2000–2001 ($/b)

2000 2001
Member Country/ Dec Jan Feb Mar Apr May June July Aug Sept Oct Nov December
type of crude (API°) 4Wav 5Wav 4Wav 4Wav 4Wav 5Wav 4Wav 5Wav 4Wav 4Wav 5Wav 4Wav 1W 2W 3W 4W 4Wav

Algeria
Saharan Blend (44.1) 26.11 26.08 27.80 24.82 25.65 28.47 28.16 24.82 25.96 26.13 20.65 19.00 19.51 18.41 19.22 19.18 19.08

Indonesia
Minas (33.9) 24.87 24.03 25.62 25.64 27.64 28.21 27.86 25.32 24.82 24.59 19.53 18.29 18.29 16.96 17.33 17.99 17.64

IR Iran
Light (33.9) 22.66 22.63 24.65 23.58 24.05 25.58 25.80 23.78 24.68 24.54 20.04 17.64 17.92 16.86 17.71 18.28 17.69

Iraq
Kirkuk (36.1) — — — — — — — — — — — — — — — — —

Kuwait
Export (31.4) 21.11 21.08 23.10 22.03 22.50 24.03 24.25 22.47 23.13 22.99 18.49 16.09 16.37 15.31 16.16 16.73 16.14

SP Libyan AJ
Brega (40.4) 25.40 25.93 27.79 24.69 25.54 28.85 28.18 24.96 25.73 25.91 20.62 19.00 19.20 18.00 18.60 19.45 18.81

Nigeria
Bonny Light (36.7) 25.47 25.43 27.40 24.35 25.43 28.51 28.06 24.81 25.41 25.98 20.60 18.92 19.38 18.02 18.86 18.88 18.78

Saudi Arabia
Light (34.2) 22.65 22.31 24.82 23.77 24.24 25.77 26.17 24.03 24.92 24.73 20.16 17.82 18.22 17.17 17.99 18.57 17.99
Heavy (28.0) 20.83 20.74 23.32 22.57 23.15 24.60 24.88 22.61 23.77 23.63 19.36 17.00 17.37 16.42 17.24 17.82 17.21

UAE
Dubai (32.5) 22.27 22.56 24.79 23.67 24.06 25.40 25.86 23.45 24.70 24.37 19.93 17.62 17.73 16.74 17.67 18.27 17.60

Venezuela
Tia Juana Light1 (32.4)  23.11 23.18 22.79 21.08 20.79 22.77 22.30 20.55 21.54 20.72 17.66 15.28 14.97 14.14 14.80 15.64 14.89

OPEC Basket2 24.13 24.06 25.41 23.70 24.38 26.25 26.10 23.73 24.46 24.2924.2924.2924.2924.29 19.64 17.65 17.85 16.76 17.50 18.01 17.53

Table 2: Selected non-OPEC spot crude oil prices, 2000–2001 ($/b)

2000 2001
Country/ Dec Jan Feb Mar Apr May June July Aug Sept Oct Nov December
type of crude (API°) 4Wav 5Wav 4Wav 4Wav 4Wav 5Wav 4Wav 5Wav 4Wav 4Wav 5Wav 4Wav 1W 2W 3W 4W 4Wav

Gulf Area
Oman Blend (34.0) 22.76 22.43 24.29 23.26 23.82 25.55 25.53 23.61 24.44 24.49 19.93 17.67 18.21 17.07 17.84 18.38 17.87

Mediterranean
Suez Mix (Egypt, 33.0)  21.11 22.09 22.61 19.73 21.58 24.56 23.83 21.37 22.48 23.11 17.75 16.09 16.75 15.95 16.60 17.40 16.68

North Sea
Brent (UK, 38.0) 25.07 25.60 27.30 24.42 25.37 28.35 27.96 24.66 25.78 25.84 20.54 18.80 19.12 17.87 18.62 18.73 18.58
Ekofisk (Norway, 43.0) 25.50 25.51 27.49 24.34 25.38 28.45 27.59 24.55 25.70 25.73 20.35 18.70 19.14 17.73 18.56 18.63 18.51

Latin America
Isthmus (Mexico, 32.8)  24.40 24.80 24.63 22.60 22.86 24.62 24.25 22.67 23.86 23.49 18.94 16.61 16.82 15.89 16.64 17.58 16.73

North America
WTI (US, 40.0) 28.39 29.42 29.48 27.27 27.37 28.60 27.67 26.53 27.41 26.40 22.20 19.49 19.77 18.40 19.20 20.25 19.40

Others

Urals (Russia, 36.1) 24.06 24.40 24.78 21.72 23.60 26.46 25.60 23.08 24.46 25.05 19.80 17.83 18.70 17.63 18.56 18.60 18.37
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Graph 2:
Evolution of spot prices for selected non-OPEC crudes,

September to December 2001
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Table 3: North European market — bulk barges, fob Rotterdam ($/b)
regular gas premium gas fuel oil

1999 naphtha unleaded 87 unleaded 95 gasoil jet kero 1%S 3.5%S
December 24.73 28.41 28.93 28.18 33.07 19.69 18.67
2000
January 27.41 27.81 28.23 28.96 32.24 19.85 18.83
February 29.87 31.63 32.32 29.85 32.72 21.52 19.81
March 31.06 35.71 36.27 30.28 34.01 22.67 22.12
April 24.83 32.90 33.42 28.23 32.81 19.44 18.12
May 28.39 37.01 38.99 29.87 32.07 20.02 18.70
June 30.41 40.57 44.28 31.40 34.40 23.79 21.23
July 29.89 36.51 37.67 33.02 36.07 24.13 19.79
August 29.79 34.82 36.20 36.46 38.69 21.47 19.69
September 33.28 36.87 37.70 42.09 43.84 24.29 23.04
October 33.15 34.72 35.28 40.06 43.64 27.06 23.82
November 32.51 32.72 33.46 40.68 43.61 25.61 22.18
December 29.27 27.77 28.05 34.25 37.50 23.24 18.31
2001
January 27.36 29.44 29.85 30.15 32.03 20.54 15.48
February 29.23 32.11 32.49 30.88 33.41 20.48 18.21
March 27.19 30.69 31.52 29.38 31.72 20.56 17.58
April 27.86 36.47 37.57 30.37 32.45 20.49 17.05
May 29.71 37.93 39.09 31.18 34.17 20.48 18.21
June 27.21 30.27 31.73 31.06 33.69 19.23 17.97
July 22.28 27.06 27.82 29.33 31.55 17.97 17.19
August 22.51 27.93 29.36 30.18 31.58 18.18 18.40
September 23.19 28.49 29.88 30.87 32.18 19.84 19.23
October 19.72 23.35 23.27 27.41 28.53 16.50 16.07
November 16.88 19.27 20.20 23.03 24.38 15.49 14.68
December 17.48 18.41 19.16 21.35 23.11 14.98 14.95

Sources: Until September 2000 Platt’s Oilgram Price Report & Platt’s Global Alert; as of October 2000 Reuters. Prices are average of available days.

Graph 3: North European market — bulk barges, fob Rotterdam
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Table 4: South European market — bulk cargoes, fob Italy ($/b)
gasoline                         fuel oil

1999 naphtha premium unleaded 95 gasoil jet kero 1%S 3.5%S
December 23.83 28.82 27.86 32.52 18.23 17.44
2000
January 26.26 27.55 28.06 31.43 20.48 17.85
February 28.57 32.11 29.97 31.28 22.12 19.05
March 29.65 36.27 29.63 32.31 22.40 21.27
April 23.41 32.77 26.69 31.16 19.28 17.09
May 27.01 38.38 29.15 29.67 20.52 16.51
June 28.93 44.06 30.14 31.99 24.50 19.95
July 28.26 38.25 32.92 34.18 23.20 18.76
August 28.14 36.67 36.09 36.60 20.85 17.85
September 31.58 37.87 41.97 41.89 25.00 21.49
October 32.48 37.20 41.53 41.85 27.16 23.58
November 32.47 33.57 40.44 40.33 24.71 19.47
December 27.74 27.79 34.92 35.99 23.46 17.96
2001
January 26.35 28.76 27.32 28.73 20.13 14.35
February 26.04 31.89 31.32 29.11 18.80 16.86
March 24.13 30.53 27.55 27.89 18.39 16.28
April 27.07 36.43 29.00 28.28 19.23 14.96
May 29.54 39.45 29.37 29.72 19.39 15.84
June 27.15 32.21 30.98 29.40 17.71 15.89
July 21.95 25.55 27.77 27.15 17.73 15.59
August 22.26 26.60 27.58 27.74 18.20 16.93
September 23.46 29.93 27.58 29.36 18.99 17.44
October 19.14 23.55 27.58 23.61 15.61 15.07
November 16.22 19.41 27.58 20.54 13.61 12.48
December 16.91 19.11 27.58 19.16 15.15 13.15

Sources: Until September 2000 Platt’s Oilgram Price Report & Platt’s Global Alert; as of October 2000 Reuters. Prices are average of available days.

Graph 4: South European market — bulk cargoes, fob Italy
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Table 5: US East Coast market — New York ($/b, duties and fees included)
gasoline fuel oil

1999 regular unleaded 87 gasoil jet kero 0.3%S LP 1%S 2.2%S
December 29.35 27.91 30.92 24.88 19.21 18.70
2000
January 29.41 34.21 39.42 30.08 21.76 20.42
February 33.91 34.64 35.50 31.74 22.90 21.22
March 37.10 32.01 34.31 27.07 21.06 20.87
April 30.35 30.16 32.20 26.81 20.98 19.85
May 37.17 31.39 33.26 28.66 24.59 21.86
June 40.12 32.62 33.69 30.69 27.11 23.20
July 36.04 32.53 34.42 29.28 24.44 22.20
August 36.33 37.17 38.59 29.48 24.50 21.57
September 39.90 41.25 43.80 37.21 29.42 25.39
October 39.83 41.04 42.86 36.86 29.51 25.96
November 39.56 43.46 45.52 35.43 28.66 25.26
December 30.96 39.52 40.97 34.59 25.63 22.04
2001
January 34.81 35.51 36.03 33.09 25.40 22.34
February 34.68 32.99 34.90 31.51 23.38 19.73
March 32.96 31.12 32.91 27.61 23.31 20.30
April 39.78 32.83 33.92 27.82 22.80 17.47
May 39.06 32.48 35.60 27.84 23.09 18.58
June 30.07 31.74 32.92 24.89 20.22 17.64
July 28.69 29.31 30.10 23.71 19.33 16.72
August 32.56 30.80 32.88 23.69 20.14 18.23
September 31.61 30.71 31.77 24.02 20.24 19.80
October 25.15 26.40 26.84 20.70 17.91 16.97
November 21.68 22.97 23.63 20.28 15.98 14.97
December 21.73 21.90 22.52 20.01 16.52 15.28

Sources: Until September 2000 Platt’s Oilgram Price Report & Platt’s Global Alert; as of October 2000 Reuters. Prices are average of available days.

Graph 5: US East Coast market — New York
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Table 6: Caribbean cargoes — fob ($/b)
fuel oil

1999 naphtha gasoil jet kero 2%S 2.8%S
December 25.96 27.38 29.93 18.20 17.87
2000
January 28.17 30.61 32.85 19.82 18.46
February 33.52 31.85 32.95 20.57 19.36
March 32.74 30.82 33.01 20.17 19.70
April 28.25 29.44 30.74 19.15 18.50
May 32.59 31.11 31.84 21.16 19.39
June 36.24 32.27 32.78 22.27 21.40
July 31.06 32.35 33.38 20.84 19.67
August 32.92 36.63 37.80 19.78 18.54
September 35.32 41.01 42.78 23.59 20.46
October 34.77 39.90 41.32 23.95 21.71
November 34.37 40.93 43.64 22.96 17.96
December 29.73 34.63 36.40 19.89 16.90
2001
January 34.10 35.56 36.17 20.21 16.48
February 29.87 31.85 32.42 18.14 16.31
March 28.63 28.97 30.11 18.26 17.16
April 33.60 30.51 31.37 15.81 15.03
May 29.65 32.07 34.46 17.50 17.10
June 25.85 31.58 32.13 16.64 16.27
July 25.06 28.84 29.57 15.54 14.45
August 29.04 30.49 31.68 17.20 17.11
September 26.30 30.10 30.28 18.70 18.71
October 19.86 25.47 25.83 16.28 16.23
November 18.74 22.07 22.44 14.26 14.11
December 19.32 21.10 21.26 14.35 13.88

Sources: Until September 2000 Platt’s Oilgram Price Report & Platt’s Global Alert; as of October 2000 Reuters. Prices are average of available days.

Graph 6: Caribbean cargoes — fob
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Table 7: Singapore cargoes ($/b)
gasoline fuel oil

1999 naphtha premium unleaded 95 gasoil jet kero 0.3%S 180C 380C
December 25.03 25.46 25.63 29.53 21.47 20.47 20.98
2000
January 25.02 28.36 28.14 31.30 21.58 19.66 19.95
February 27.09 31.16 29.90 31.14 23.43 20.76 21.15
March 29.08 32.58 32.94 32.37 25.85 24.66 24.69
April 25.01 28.01 26.73 27.99 24.54 22.13 22.39
May 27.27 31.90 28.12 29.09 26.62 23.62 23.60
June 28.13 33.08 30.69 31.23 26.78 25.30 25.31
July 27.80 36.05 31.86 33.25 25.45 22.00 22.09
August 30.19 38.31 37.46 37.98 27.08 21.57 21.64
September 34.53 35.05 40.13 42.21 28.44 24.81 24.87
October 33.50 33.03 38.96 43.30 26.77 26.35 26.55
November 30.43 32.96 34.85 39.88 26.50 24.36 24.49
December 25.52 29.97 29.61 32.92 24.45 19.78 19.74
2001
January 25.50 30.02 28.41 29.70 22.54 18.37 17.99
February 27.83 31.33 27.57 30.48 22.68 19.91 19.69
March 27.43 29.88 26.83 28.72 22.43 20.08 20.04
April 28.14 32.76 29.80 30.25 22.60 20.48 20.47
May 28.89 32.64 30.79 30.74 23.72 22.02 22.07
June 27.57 26.89 30.00 30.84 25.11 20.26 20.16
July 24.38 24.36 28.54 28.93 24.08 19.03 19.19
August 24.33 26.68 28.71 29.37 21.03 20.70 20.94
September 24.67 29.47 29.44 31.05 20.38 21.74 21.85
October 20.58 22.23 25.53 25.92 19.10 18.53 18.72
November 18.15 20.75 21.87 22.40 15.84 15.47 15.46
December 18.36 22.61 20.11 21.77 15.78 16.15 16.44

Sources: Until September 2000 Platt’s Oilgram Price Report & Platt’s Global Alert; as of October 2000 Reuters. Prices are average of available days.

Graph 7: Singapore cargoes
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Table 8: Middle East— fob ($/b)
fuel oil

1999 naphtha gasoil jet kero  180C
December 24.85 24.34 28.30 19.41
2000
January 24.62 26.63 29.87 18.47
February 26.75 28.32 29.64 19.59
March 28.42 31.28 30.79 23.40
April 24.42 25.01 26.36 20.66
May 26.84 26.39 27.46 22.06
June 27.63 28.76 29.40 23.60
July 27.07 29.73 31.24 20.27
August 29.12 35.24 35.88 19.49
September 33.03 37.79 40.01 22.98
October 31.51 36.62 40.97 24.39
November 28.88 32.42 37.38 22.05
December 24.19 26.46 29.73 17.06
2001
January 24.29 25.05 26.38 15.68
February 26.86 24.40 27.31 17.58
March 26.28 24.31 26.41 17.93
April 27.42 28.05 28.49 18.83
May 28.57 29.11 29.02 20.74
June 26.95 28.08 28.93 18.92
July 23.53 26.77 27.16 17.65
August 23.49 27.15 27.78 19.28
September 24.07 28.00 29.64 20.57
October 20.47 24.05 24.42 17.51
November 18.24 20.91 21.44 14.55
December 17.61 19.33 20.48 14.61

Sources: Until September 2000 Platt’s Oilgram Price Report & Platt’s Global Alert; as of October 2000 Reuters. Prices are average of available days.

Graph 8: Middle East — fob
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opecna news desk ... from the opecna news desk ... from the opecna

Foreign direct investment in
Indonesia falls by 51 per cent

Jakarta — Foreign direct investment (FDI) in Indonesia fell
by a hefty 51 per cent in the first 10 months of 2001 to $6.47
billion, down from $13.14bn in January-October 2000, the
Jakarta Post reported last month.

Quoting experts, it said that without a considerable amount
of FDI, the Indonesian economic recovery process would not be
sustainable, and would risk keeping millions of people there
jobless for an even longer period.

The paper expressed concern that the flow of investment
might continue to dry up in 2002, or even the following year,
amidst the global economic downturn and the growing attrac-
tion of China, India, Thailand and Vietnam as new investment
destinations.

According to the paper, the value of inward investment had
been on the decline for the past four years, dropping from $33bn
in 1997 to $13bn in 1998 and to $10.9bn in 1999. However,
it improved to $15.4bn in 2000.

Indonesia would have to secure around $20bn of FDI a year
to pull out of the current economic crisis, said Economist at the
Centre for Strategic and International Studies in Jakarta, Djisman
Simanjuntak.

“Indonesia desperately needs to seek foreign investment to
rehabilitate and expand the country’s infrastructure,” said the
report, quoting the Chairman of the American Chamber of
Commerce in the Indonesian capital, James Castle.

Meanwhile, a new investment bill, which would ensure
equal treatment for local and foreign investors, was being
prepared and would soon be tabled in the Indonesian House
of Representatives for approval, the Chief of the Investment Co-
ordinating Board, Theo Toemion disclosed.

The bill was designed to attract foreign investment and
remove conditions which stipulate that projects owned by overseas
investors should be diversified, allowing an Indonesian stake
after some years of operation, he added.

Venezuela sees active role on
international stage in 2002

Caracas — Venezuela’s diplomatic agenda for next year will
be intense as a result of the country’s leadership role in major
international organizations, such as the Group of 15, the Group
of 77, and OPEC, according to Foreign Minister, Luis Alfonso
Davila.

“An extraordinarily intensive job awaits us next year by virtue
of the leadership Venezuela holds in OPEC, the G-15 and the
G-77,” Davila told reporters in the Venezuelan capital.

The Minister said those three international organizations

had placed Venezuela in the extraordinarily important role of
active foreign policy. He noted that in January 2002, Venezuela
was scheduled to take over the presidency of the G-77.

Davila noted that Venezuelan President, Hugo Chávez, and
his Iranian counterpart, Mohammad Khatami, might co-ordi-
nate the formal handing over of the G-77 presidency during a
meeting that may be held either in Iran or at the United Nations
headquarters in New York in early January.

He added that on January 28, the Foreign Ministers, along
with Production, Trade and Finance Ministers of the Andean
Community of Nations (CAN), were scheduled to meet in
Bolivia to set guidelines for the establishment of a free trade zone
involving all CAN members and Mercosur.

The Minister also underlined that Venezuela would be in
charge of putting together all opinions and positions of G-15
and G-77 member countries, since it would serve as the spokes-
man for both groups in talks with the Group of Eight indus-
trialized states.

He announced that the G-15 and G-77 groups were sched-
uled to hold a meeting in October 2002 in Johannesburg, while
Venezuela would host a G-15 summit in July 2002.

“There will also be intense work next year involving the
World Trade Organization (WTO), in which the G-77 and the
G-15 will put forth common positions at the new round of
negotiations in that organization,” he added.

Davila also noted that Russian President, Vladimir Putin,
was preparing an official visit to Venezuela sometime in 2002.

Iran, Saudi Arabia record
improved trade in 2000

Riyadh — A report by the Saudi Arabian Ministry of Com-
merce said last month that trade between Iran and the Kingdom
had increased by 40 per cent in 2000, compared with the
preceding year.

The report, released during the visit of Iranian Commerce
Minister, Mohammad Shariatmadari, to the Kingdom, said
bilateral trade, which exceeded a value of $132 million in 2000,
was less than $100m the year before.

It also said that the two sides had invested in joint projects
with a total investment of $1bn, the Saudi Press Agency (SPA)
reported.

The Ministry, according to the report, said the cumbersome
nature of the Iranian banking system remained a major obstacle
in boosting trade ties between the two countries.

This, it said, was responsible for Iranian traders favoring
barter deals in their commercial transactions with their Saudi
counterparts. The report expressed hope that financial and
banking reforms would assist in alleviating such problems.

It noted that Shariatmadari and his Saudi counterpart,
Usama Ibn Jafaar Ibn Ibrahim Faqih, had worked out a blue-



January 2002 35

M E M B E R  C O U N T R Y  F O C U S

print of areas of economic co-operation for the upcoming
Tehran-Riyadh joint economic commission session.

The two sides were looking to finalize agreements on cus-
toms tariffs, the environment, and establishing industrial stand-
ards.

Algeria and Italy examine new
underwater power connection

Algiers —Algeria’s state electricity and gas company, Sonelgaz,
and the Italian power firm GRTN, were due to sign an accord
last month for a feasibility study on providing an underwater
power cable between the two countries.

According to a Sonelgaz statement, the study would be
carried out in two stages, the first of which would be devoted
to the technical and economic feasibility of the project.

The second stage would consist of listing the different phases
related to providing the connection, said the statement from the
Algerian company.

With a minimum capacity of 1,000 megawatts, the scheme
would permit free access to the power networks of both coun-
tries, and also enable the export of electricity produced in Algeria
to Italy.

Nigerian government set to
privatize power firm, ports

Abuja — Nigeria’s Bureau of Public Enterprises (BPE), the
country’s privatization body, has set up a team to handle the
upcoming sales of the National Electric Power Authority (NEPA)
and the Nigerian Ports Authority (NPA).

The BPE’s Director General, Nasir El-Rufai, told reporters
in Abuja that the move was in compliance with a directive from
President Olusegun Obasanjo.

The 15-man team would work with advisers, the Ministry
of Power and Steel, and the NEPA management on various
aspects of the Authority’s “corporate restructuring, unbundling
and the eventual sale of some of its business units to core group
investors,” said El-Rufai.

He noted that the team had already started the review of a
comprehensive project work plan that would determine, among
other things, the number of advisers and the composition of the
advisory consortia required for the assignment, as well as their
schedule of duty and sub-tasks.

Meanwhile, the team has held preliminary meetings and
discussions with other stakeholders in Nigeria’s power sector and
has drawn up a tentative time-table for the privatization of
NEPA.

El-Rufai said the determination of a comprehensive project
work plan had been scheduled for January 2002, while the repeal
of the existing laws covering the sector and their replacement
with the Electric Power Sector Reform Act would be carried out
in the first quarter of 2002.

The establishment of the Nigerian Electricity Regulatory
Commission would take place in mid-2002, he added, as would
the presentation of the implementation plan of action by
PriceWaterhouseCoopers, to determine the number of compa-
nies to be created from NEPA and those to be privatized.

He said the actual sale of some of its business units would
be conducted between December 2002 and the first quarter of
2003.

Regarding the privatization of the NPA, El-Rufai noted that
there was an ongoing study being conducted by the World Bank
on the modernization of the country’s ports.

The NPA would be sold through a concession option, as this
had proved to be a viable method, he said, adding that the outline
of the privatization plan would be determined by an act of the
National Assembly.

Indonesian team to draft bill on
geothermal energy development

Jakarta — The Indonesian House of Representatives has
formed a team to draft a bill on geothermal energy development,
covering more than 244 fields with the potential to produce
20,000 megawatts of electricity.

The House had taken an initiative to propose the bill to the
government because it deemed geothermal as a sustainable
alternative energy source, said the Head of the House Commis-
sion on energy, mineral resources, environment, science and
technology, Irwan Prayitno.

The government said it would withdraw from the geothermal
business, leaving it to private sector investors. It had already
transferred the supervisory rights on geothermal resources to the
regions from the state oil and gas enterprise, Pertamina, in May
2000.

Indonesian Minister of Energy and Mineral Resources, Dr
Purnomo Yusgiantoro, has also called for a new law to boost
the development of geothermal energy.

Most of the 22 geothermal power projects approved before
the 1997 Asian economic crisis had been shelved or delayed,
according to a report in the Jakarta Post newspaper last month.

The current combined geothermal power generating capac-
ity averaged 747.5 mw, according to the Indonesian Geothermal
Association.

Construction of new Iranian
petrochemical unit starts soon

Tehran — The National Iranian Petrochemical Company has
awarded the construction contract for a light polyethylene unit
to the German firm Lurgi and the Iranian company Sazeh, it
was announced last month.

According to a report in the Tehran Times newspaper, the
companies won the joint contract in a bidding round that
included a highly competitive international field.
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The project included both basic and detailed engineering,
furnishing equipment, as well as construction and providing
technical services.

The unit will be established as part of the Marun Petro-
chemical Company (olefin 7) complex, in the petrochemical
special economic zone.

The complex will provide the polyethylene for the 300,000
tonnes/year unit, which will be the largest of its kind outside
Europe. It has been estimated that the project will take 29
months to complete.

Algerian parliament passes law
opening up electricity sector

Algiers — The Algerian parliament last month passed a new
law, opening up the country’s electricity sector to private local
and foreign investment.

Under the terms of the legislation, the power sector will be
opened up in stages, while the national electricity and gas firm,
Sonelgaz, will become a joint stock company.

This will result in the opening up of the capital of Sonelgaz
subsidiaries to private participation, although the parent com-
pany will remain state property.

However, Sonelgaz will loose some of its prerogatives to a
new regulatory authority, to be set up soon, which will be in
charge of the control of the electricity market and the regulation
of competition.

With the passing of the new law and the adoption earlier
last year of a new bill on mines, Algeria’s parliament is to examine
shortly a new law governing the hydrocarbons sector.

This will mark the final reforms in the country’s energy and
mines sector, which were initiated two years ago by the Energy
and Mines Minister, Dr Chakib Khelil.

Indonesian products may be
exempt in free trade area

Jakarta — With exports sliding, Indonesia is expected to have
27 commodities excused from the Association of South-East
Asian Nations (ASEAN) free trade area (AFTA) tax structure,
which takes effect from 2002.

While the government has acknowledged that its exports
have weakened to a value of $42bn-45bn in 2001, compared
with $47bn in 2000, the Indonesian Chamber of Commerce
and Industry said products from 27 industries were not ready
to compete under the AFTA regime.

Coffee, steel, pipes, sugar, rice, industrial machinery, elec-
trical appliances, aluminum foil, cables, oil and gas products,
paints and varnish products would not be able to compete in
the free trade market environment, maintained the Chamber,
which recently surveyed 80 business associations in the country.

Under the move, import tariffs in ASEAN’s six founder
members would be cut to between five and zero per cent.

Indonesia, together with Malaysia, Singapore, Thailand,
Brunei, and the Philippines are the founding members of the
Association. Laos, Cambodia, Myanmar and Vietnam, which
joined later, were being allowed to delay opening up their
markets under the AFTA structure until between 2006 and
2010.

The main cause of the poor competitiveness of local products
was their high dependence on imported raw materials, said
Chamber official, Soy Pardede.

He said the government’s aggressive tax policy, which im-
posed a higher level of value added tax and luxury tax on locally
made products, was also not helping industries.

A weak legal environment, the poor implementation of the
regional autonomy policy, and an uncertain business climate,
were other internal factors hurting industries, said the Chamber,
which has been organizing a series of meetings and conferences
on Indonesia’s participation in AFTA.

Saudi Arabia rules out
borrowing to meet deficit

Jeddah — Saudi Arabia will not resort to foreign borrowing
to meet the $12 billion deficit projected in its 2002 budget, in
which revenues are forecast at $41.9bn and expenditure at
$53.9bn.

The Kingdom’s Finance and National Economy Minister,
Dr Ibrahim Al-Assaf, has ruled out any foreign borrowing,
saying local financial institutions and national reserves were
capable of meeting the deficit.

There was sufficient capacity to cover the budget deficit,
either through issuing bonds, or through internal borrowing,
he was quoted by the Arab News as saying last month.

“Saudi financial establishments and national reserves are
capable of meeting the shortfall. The position of our banks is
excellent,” Al-Assaf pointed out.

The projected deficit for 2002 is the largest since 1998 when
the average price for oil was just over $12/barrel and the
Kingdom’s output stood at 8.3 million barrels/day.

The sharp drop in revenues from a projected $57.3bn for
2001 follows a major decline in oil prices after the September
11 attacks on the United States, coupled with new cuts in OPEC
production.

The Minister said the new budget had been prepared “under
extreme conditions, marred by difficulties and challenges, as a
result of the direct decline in oil prices,” which led to lower
revenue and expenditure projections than in 2000.

He estimated internal debt at the end of 2001 at in excess
of $168bn, just under the country’s gross domestic product of
$178bn.

The debt, obtained from local Saudi banks and financial
institutions, was tipped to rise next year as the deficit increased.

“Looking at the current budget, we note that it was in good
shape during the first quarter of the year, regarding both rev-
enues and expenditure,” the Minister observed.

“However, during the second half, there were developments
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in the world economy which affected the oil market and this
reflected on revenues. Despite the difficulty, there is continuity
in next year’s budget in approving projects in various sectors,
which are vital to citizens’ living,” the Minister added.

He stressed that the Kingdom would continue with its
privatization plans, especially for electricity, telecommunica-
tions, the national carrier Saudi Arabian Airlines, sewage, water
desalination, and other sectors.

The Minister said revenues in the current year’s budget were
estimated at $61.3bn, seven per cent more than the projected
$57.33bn. Expenditure was estimated at $68bn, about 18.6 per
cent higher.

The balance of payments surplus for 2001 was estimated at
$8.35bn, down from the previous year’s $14.32bn.

Nigeria receives IFAD loan
for agricultural programme

Abuja — Nigeria has received loans totalling $102 million
from the International Fund for Agricultural Development
(IFAD), according to the Fund’s President, Lennart Bage.

Speaking after the signing of an agreement last month for
the sixth such loan, worth $29.9m, Bage noted that Nigeria was
now IFAD’s largest beneficiary in West Africa.

The loan is part of a $68.5m community-based agricultural
programme in northern Borno, Jigawa, Kano, Sokoto, Katsina,
Kebbi, Yobe and Zamfara states, where 60 per cent of the
estimated 29m people live in poverty. The programme is ex-
pected to help more than impoverished 2.5m people.

Bage said the loan was for financing agricultural and rural
community development projects, in line with the government’s
desire to expand its social and economic development plans.

He noted that the programme would be built on experiences
gained from previously sponsored projects in Sokoto and Katsina
states, which has been judged successful by IFAD, the World
Bank, and the UN Food and Agriculture Organization.

The IFAD President said that while the new programme
focused on poverty reduction, the thrust of future support would
be to enhance capacity to identify, implement and evaluate
projects, according to accepted priorities and criteria.

He stressed the need for participation by people at the
grassroots level and expressed the hope that the fund would
enhance local capabilities in functional literacy, primary health
facilities, and food production.

The Nigerian Finance Minister, Adamu Ciroma, added that
his country was determined to improve its food production
capacity.

“Nigeria must be large-hearted enough to produce food for
its people and for its neighbours, to prevent those who are not
ecologically endowed from coming into the country to eat up
what is meant for Nigerians,” he observed.

He said the Nigerian government had liberalized the import
of agricultural implements and the production and sale of
fertilizer because it appreciated the importance of food to
meaningful development.

Iranian steel production,
exports show increase

Tehran — Iran’s total production and exports of steel have
increased by seven per cent and two per cent, respectively, the
Managing Director of the National Iranian Steel Company
(NISC), announced last month.

“Different units affiliated to the NISC produced over 4.6
million tonnes of steel during the first eight months of the
current Iranian year (starting on March 21, 2001),” Mostafa
Mo’azzenzadeh was quoted by the Islamic Republic News
Agency (IRNA) as saying.

He noted that 1.1m t of the products, valued at $185m, were
exported, most of which had been produced at the Mobarakeh
steel complex, the Isfahan steel mill, and the Ahvaz steel plant.

Mo’azzenzadeh pointed out that the NISC welcomed any
private sector presence in the steel industry, voicing the com-
pany’s readiness for delivering various technical and research
information to the sector.

According to statistics released by the firm, Iran ranked first
and twenty-first in the Middle East and the world, respectively,
in terms of steel and iron production. China is currently the
world’s largest producer of iron and steel.

The NISC covers a wide range of steel-producing plants,
which include the 1945 Russian-built Isfahan steel mill, the
Mobarakeh steel complex at Isfahan, and the Ahvaz steel plant
at Khuzestan.

Together, these three plants are the leading producers and
exporters of steel products in the country.

Saudi Arabian industrial sector
posts impressive growth

Riyadh — Industrial and foreign trade activities in Saudi
Arabia recorded considerable growth during the first half of
2001, according to a recent report.

Ten new domestic factories with total combined capital of
$23.73 million went into production during the period, further
boosting the country’s drive towards diversifying its economy.

The report, by the Eastern Province Chamber of Commerce
and Industry, noted that the 10 units also created 467 jobs. The
factories, which produced automatic metal doors, mufflers,
fertilizers, and chemicals, were situated in Tabuk, Buraydah and
Taif.

The Eastern Province and Jeddah region were the largest
beneficiaries, as they accounted for seven of the 10 units. Their
share of total investment added up to 80 per cent.

Meanwhile the boom which the country witnessed in its
foreign trade during the year 2000 continued unabated during
the first quarter of 2001, as both exports and imports made
further headway.

Saudi imports jumped by 12 per cent to a value of $9 billion
in the quarter, compared with the same period in 2000, rep-
resenting an all-time high for quarterly imports.
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Predictions made around the middle of the year indicated
that average imports for the whole of 2001 would reach a record
value of $35.73bn. In 2000, imports rose strongly to a value
of $30bn, the second highest level since 1992, when they stood
at $33.33bn.

Algeria signs co-operation
deal with European Union

Algiers — Algeria and the European Union (EU) last month
signed a Euro-Mediterranean co-operation accord, it has been
announced.

The endorsement of the agreement, which was signed in the
presence of Algerian President, Abdelaziz Bouteflika and the
President of the European Commission, Romano Prodi, marks
the end of a series of extended negotiations between the two
sides.

The accord is scheduled to come into force in the first half
of 2002, after its final signing and ratification by the parliaments
of Algeria and those of the 15 member states of the EU.

Once the accord is adopted and ratified, the two sides will
set up an institutional organization to oversee the implemen-
tation of the clauses of the agreement. This is due to lead to the
setting of a free trade area between the two sides in 2010.

Under the terms of the agreement, Algeria and the EU are
jointly committed to the liberalization of bilateral trade. They
will also seek to progressively remove customs barriers on
imports of European industrial products.

The EU will apply a liberalization policy to a large number
of Algerian agricultural products, while the two sides also agreed
to reduce taxes applied to farm produce, as well as to fish
products.

Indonesian government near
target on fiscal tax revenue

Jakarta — The Indonesian government had met 91.45 per
cent of its fiscal tax revenue target by the end of November,
according to the Director General of Tax in the Finance Min-
istry, Hadi Purnomo.

Tax revenue from January through to the end of November
had reached in excess of 143 trillion rupiahs (over $14 billion),
compared with the budget target of 157tr rupiahs for the whole
year.

Income tax in foreign currencies amounted to 2.4tr rupiahs,
while the oil and gas sector stood at 774.7bn rupiahs. The value
added tax and luxury tax totalled 193.7bn rupiahs.

Hadi said income tax revenue from the non-oil and gas sector
amounted to 865.7bn rupiahs, while revenue from land and
building tax, as well as acquisition fees, stood at 30.3bn rupiahs.

The government’s tax revenue target for the year 2002 was
higher than that for 2001, having been set at 184.7tr rupiahs,
he noted.

Nigeria gets UNDP funds
for fight against poverty

Abuja — The United Nations Development Programme
(UNDP) has pledged $700 million naira (about $6.25m) as its
contribution to the Human Development Fund, a new initiative
to create a coalition of development partners in the fight against
poverty in Nigeria.

The Fund is designed to sensitize and mobilize additional
resources for community development activities from the privi-
leged strata of society, to complement government efforts at
improving the living conditions of the poor.

The UNDP’s Representative in Nigeria, Professor Mbanya
Kankwenda, said in Lagos that the funds raised would be used
to provide clean water and sanitation, basic healthcare, job
creation opportunities for youths in rural communities, func-
tional literacy, and micro-credit facilities, among others.

He expressed regret that, in spite of Nigeria’s enormous
wealth, more than two-thirds of its people lived below poverty
levels, with organizations more concerned about the interests of
their shareholders, rather than their stakeholders.

Kankwenda described the Fund as creating a “win-win
situation” for the private sector partners, the government, and
the UNDP, saying: “We cannot leave out the people in the
process of development. Paying attention to the interests of
stakeholders is a way by business owners to secure their invest-
ments.”

He explained that the UNDP’s contribution would com-
prise funds for development projects in each state, as well as
financing for schemes at the national level.

The UNDP, he noted, had development projects in more
than 400 communities across the country, with a presence in
10-16 communities in every Nigerian state.

Priority areas of human development under, he added,
would be integrated community development projects, skills
acquisition and development, capacity building, and micro-credit.

Kankwenda stressed the need for the government to harness
the country’s vast human and material resources for rapid and
sustainable improvement in the quality of life of the people.

Iran-China trade records
strong increase in 1H01

Beijing — Iran and China exchanged $1.62 billion worth of
goods in the first half of last year, according to statistics issued
by the Chinese Customs Administration.

The figures indicate an increase of 47.8 per cent over the
total value of bilateral trade recorded for the corresponding
period in 2000.

The Administration noted that Iran ranked second among
Middle East nations and twenty-fourth in the world, in terms
of the value of goods transacted with China.

It predicted that the value of bilateral trade between the two
countries for the whole of 2001 would exceed $3 billion.
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porting the development of local capital
markets. Under the Facility, loans are made
to financial institutions for on-lending to
small, medium and micro-enterprises, as
well as directly to specific projects. Equity
participation in private enterprises is also
undertaken, either directly or through
country or regional investment funds. As
a pre-condition to such investment, the
Fund requires signature of a standard
agreement with the country concerned for
the encouragement and protection of in-
vestment. The agreement accords the
OPEC Fund the same privileges as those
normally given to international develop-
ment institutions in which the country
holds membership.

Morocco has a total population esti-
mated at 28.7 million in 2000 and a GNP

per capita of $1,180. The services sector
accounts for 54 per cent of GDP, whereas
industry contributes 33 per cent and ag-
riculture 13 per cent, although the latter
employs some 40 per cent of the total labor
force compared to 35 per cent and 25 per
cent respectively for the first two sectors.
The country’s economy is relatively open,
with exports and imports amounting to
about 65 per cent of GDP. A privatization
program was implemented in 1993 and
has since proceeded steadily, and around
half of the projected privatizations have
taken place to date. These and other
measures have greatly enhanced openness
and competitiveness, and have helped

create a hospitable enabling environment
for the promotion of enterprises in the
country’s private sector, a sector regarded
by government as critical to the economic
development of the country.

No 91/2001
Vienna, Austria, December 6, 2001

OPEC Fund receives
Chairman of the G-77
The OPEC Fund for International Devel-
opment was today honored to receive to
its premises HE Ambassador Bagher Asadi,
Chairman of the Group of 77 (G-77). The
Ambassador met with the Fund’s Direc-
tor-General, HE Dr Y Seyyid Abdulai,
and members of Senior Management for
an exchange of views on matters of com-
mon interest.

The discussions focused on issues of
concern to countries of the South, as well
as the role of the OPEC Fund in the area
of development assistance, and its co-
operation with other development institu-
tions, especially those of the United
Nations System.

Since its inception in 1976, the Fund
has co-financed a wide and varied number
of development schemes in conjunction
with, among others, the United Nations
Development Program (UNDP), the
United Nations Fund for Population
Activities (UNFPA), the United Nations
Children’s Fund (UNICEF) and the
World Food Program (WFP). Through
UNDP the Fund has sponsored activities
in the areas of energy, agriculture, health,
vocational training and research. With
UNFPA, the focus has been on projects
relating to maternal and child health, while
those financed in co-operation with
UNICEF have involved primarily immu-
nization programs and rural water supply
and sanitation schemes. In 1981, the Fund
donated $25 million to the International
Emergency Food Reserve, jointly admin-
istered by the WFP and the Food and
Agriculture Organization of the United
Nations, and established to ensure the
availability of emergency food reserves for
the benefit of low-income developing
countries.

The G-77 was established in June 1964

OPEC Fund for International Development,
Parkring 8, PO Box 995, 1011 Vienna, Austria.
Tel: +43 1 515640; fax: +43 1 513 9238; tx: 1-
31734 fund a; cable: opecfund; e-mail:
info@opecfund.org; Web site: http://www.
opecfund.org.

Chairman of Group of 77
developing countries visits

OPEC Fund’s headquarters in Vienna
In December 2001, the OPEC Fund for International Development had
the honour of a visit from the Chairman of the Group of 77 developing
countries. In the same month, the Fund signed two agreements, one to protect
and encourage investment with Morocco, and the other to enhance co-
operation with the Economic and Social Development Bank of Venezuela
and the Association of Caribbean States. Details can be found in the following
press releases.

No 90/2001
Vienna, Austria, December 4, 2001

OPEC Fund and
Morocco sign
investment agreement

An agreement for the encouragement and
protection of investment has been signed
between the OPEC Fund for Interna-
tional Development and Morocco. Drawn
up within the framework of the Fund’s
Private Sector Facility, the convention was
initialed by HE Fathallah Oualalou, Min-
ister of Economy, Finance, Privatization
and Tourism of the Kingdom of Morocco,
and by HE Dr Y Seyyid Abdulai, Direc-
tor-General of the OPEC Fund.

The Fund’s Private Sector Facility is a
financing window, endowed with its own
resources, through which the Fund chan-
nels support directly to the private sector
in developing countries. The objectives of
the Facility are to promote economic
development by encouraging the growth
of productive private enterprise and sup-
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by the 77 developing country signatories
of the Joint Declaration of the Seventy-
Seven Countries, which was issued at the
end of the first session of UNCTAD in
Geneva. It was created as a means to ar-
ticulate and promote the collective eco-
nomic interests of its members and enhance
their joint negotiating capacity on all major
economic issues in the UN System. Begin-
ning with the first ministerial meeting of
the G-77 in Algiers in 1967, a permanent
institutional structure gradually developed.
Although the membership of the G-77 has
increased to 133 countries, the original
name has been retained because of its
historical significance.

No 92/2001
Vienna, Austria, December 20, 2001

Co-operation agreement
signed between the Fund,
BANDES and the ACS

A Co-operation Agreement has been en-
tered into between the OPEC Fund for
International Development, the Economic
and Social Development Bank of Ven-
ezuela (BANDES) *  and the Association
of Caribbean States (ACS). The signature
took place at the Third Summit of Heads
of State and Government of the States and
Territories of the ACS that was held in
Porlamar, Margarita Island, Bolivarian
Republic of Venezuela from December
11–12, 2001.

Within the framework of the agree-
ment, the OPEC Fund, BANDES and
ACS will, to the fullest extent practicable,
encourage, develop and facilitate joint
activities through lending and other forms
of investment activity. In furtherance of
this objective, these institutions will coor-
dinate their financial assistance in support
of development programs and projects in
eligible ACS member countries and in
such priority sectors as identified by the
ACS countries. The agreement was signed
by HE Dr Jorge Giordani, President (Ag)

of BANDES, HE Prof Norman Girvan,
Secretary-General of ACS, and by HE Dr
Y Seyyid Abdulai, Director-General of the
OPEC Fund.

Addressing the meeting of ACS Heads
of State and Government, Dr Abdulai
referred to some of the unique features
characterizing the OPEC Fund. He em-
phasized that his institution had been
established by a few developing countries
which, while oil producers, were in their
majority borrowers of capital needed for
their own development, and whose com-
bined gross national income (GNI) did not
match the GNI of any one of the major
OECD countries. He also indicated that
the member countries of the OPEC Fund
were not eligible for its assistance; the
Fund extends its assistance to non-mem-
ber developing countries who do not
contribute to its resources. Dr Abdulai
touched upon the Fund’s permanent quest
for relevance in a continuously changing
world, while at the same time “adhering
to basic values which transcend techniques
and methodologies of particular moments.”

Dr Abdulai paid tribute “to the in-
creasing aid efforts of the Bolivarian Re-
public of Venezuela, a co-founder of all
the OPEC organizations. Venezuela has
generously contributed to the develop-
ment of its neighboring as well as far away
countries, bilaterally and multilaterally.”

The OPEC Fund’s Director-General
acknowledged “the remarkable efforts of
HE President Hugo Chávez Frías in fa-
vour of stronger OPEC organizations and
in favor of constructive dialogue with their
partners.”

He referred to the decisions of the
Summit aimed at eradicating abject pov-
erty, ridding the world of diseases of past
ages, and combating illiteracy, and em-
phasizing the need for sustainable devel-
opment, international co-operation, and
the reform of economic, trade and finan-
cial mechanisms with a view to ensuring
a fair and equitable treatment for the
underprivileged countries.

In the Final Declaration signed by 26
countries — The Margarita Declaration
— the participants of the Third ACS
Summit committed themselves to the
principles and objectives enshrined in the
convention establishing the ACS. They
reiterated “the need to work jointly to
consolidate a broad economic space for

trade and investment, and (to) encourage
the reduction of obstacles to trade in the
Greater Caribbean.”

The heads of state and government
also indicated their appreciation of the
efforts of Venezuela in conducting the
negotiations leading to the creation of a
Protocol of Co-operation between the
OPEC Fund, BANDES and the ACS. A
Plan of Action was also adopted at the
Summit, which will be completed within
a two-year period.

Cartagena Convention
ACS is an intergovernmental organi-

zation, which was launched with the sign-
ing of the Convention in Cartagena de
Indias, in Colombia, July 1994. It com-
prises 25 member states and three associ-
ate members. The ACS full members are
Antigua and Barbuda, the Bahamas, Bar-
bados, Belize, Colombia, Costa Rica, Cuba,
Dominica, Dominican Republic, El Sal-
vador, Grenada, Guatemala, Guyana,
Haiti, Honduras, Mexico, Jamaica, Nica-
ragua, Panama, St Kitts and Nevis, St
Lucia, St Vincent and the Grenadines,
Suriname, Trinidad & Tobago, and Ven-
ezuela. The associate members are Aruba,
France on behalf of French Guiana,
Guadeloupe and Martinique, and the
Netherlands Antilles. In 1996, ACS estab-
lished a Special Fund to finance activities
that help strengthen development co-op-
eration among its members and facilitate
the integration process within the region.
Priority is accorded to projects in areas
such as transportation, tourism, trade,
natural disasters, environmental protec-
tion, promotion and development of small
and medium-sized enterprises, and infor-
mation systems. ACS full members repre-
sent 71 per cent of all the countries in
Latin America and the Caribbean; its 222
million people constitute nearly one-half
of the region’s population and its $700
billion GDP is one-third of the GDP of Latin
America and the Caribbean.

The OPEC Fund has since its incep-
tion been active in the region of the
ACS and has extended development as-
sistance to 20 ACS member countries, in
the form of concessional project, program
and balance of payment support loans, as
well as grants to finance a number of
technical assistance schemes and emer-
gency relief.

* BANDES is successor to the Venezuelan In-
vestment Fund and operates under the aegis of
the Venezuelan Ministry of Planning and
Development.
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Secretary General’s diary

A dinner speech was delivered to the Eu-
ropean Energy Foundation, Brussels, Bel-
gium, December 3, 2001.

An address was delivered to the French
Institute of International Relations, Paris,
France, December 4, 2001.

The III Summit of Heads of State of the
Association of Caribbean Countries was
organized by the Ministry for Foreign
Affairs, Venezuela, and held in Caracas,
Venezuela, December 11–12, 2001.

Secretariat missions

The Ninth Session of the General Confer-
ence of United Nations Industrial Develop-
ment Organization (UNIDO), was held in
Vienna, Austria, December 3–7, 2001.

A conference on Crown Resources/Arthur
Andersen Proposal Regarding the Reorgani-
zation of Russian Petroleum Exports was
organized by Crown Resources, London,
and held in Moscow, Russian Federation,
December 10, 2001.

A Meeting of Russian Oil Producing and
Exporting Companies was organized by the
Federal Foundation of Appraising, Mos-
cow, and held in Moscow, Russian Fed-
eration, December 11, 2001.

The 5th Annual Roundtable on Refining
and Petrochemicals in Russia and the CIS
Republics was organized by the World
Refining Association (WRA), and held in
Vienna, Austria, December 11–13, 2001.

OPEC Meetings

The 119th Meeting of the Conference will be
held at the OPEC Secretariat, Vienna,
Austria, on March 15, 2002.

December
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